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fo=frg S<iers &Y T —
M B (A T WR W A SAAST BT IO 7 g F DTSR o

Operating Profit or EBIT
EBT

Financial Leverage =
31T

EBIT
EBIT -1
Jel  EBIT = Earnings Before Interest and Tax

EBT = Earnings Before Tax (but after interest)

Financial Leverage =

| = Fixed Financial Expenses or Interest and Preferences Dvident.
BN BT Gl AT H SMEHATT IRT B UR AT 3T AL, BT S & AR ATIDBR
PR D MR W B G AT Gb a7 ST R §H IBR Fbhdl A BI & TSl G
PR A Yd & i (EBIT) § | ECHT SIRAT |

fo<ia St @ 7 —
M B T WRI BT gl & oy foxia STree ®1 AT &7 919 7 §F B gegar |
fopar SiTaT T

% Changes in EPS
% Change in EBIT

Degree of Finance Leverage (DFL) =
IofEs T

% Change in Taxable Profit
% Change in Operating Pr ofit

Degree of financial Leverage (DFL) =

3AAdr

% Change in EBT
% Change in EBIT

afe faeia s [Aer™ 8T af SUad g3 3 ANThd Ud 9 Af¥d 8RN, Srge fakig
I fIeM™ T8 B8N | S9@ [l oM & &l R (@Y 8 W I Idred aen
o< S<iie &1 7131 §9F 8, foheg [k St &1 ATAT (DFL) & & 9adE Wik &
fog Bl &, 9 f uRafda wr & fod |

DFL=
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gfey 3T 315 BT 0T 7 ThR BT ST Fhel 28—

GERCICLIC
EPS = (EBIT - Interest ) (1- Tax Rate)- Preference Dividend
No.of Equity Shares
A
Earning After Tax — Preference Dividend
EPS

No.of Equity Shares

o< Sdee &1 o & R H Yol axa @1 e e Rerfel 8 wadl 8-
1. 519 YT e § 9 3ie ud FoT Il @,

2. 519 Yol a1 H 9T 379 W@ qaifddr aRr B R
3. o1 Yofl a7 # M e W@ifIaR e g ool &

Illustration
T BT A A foRi iR J ¥ 5l @ @1 g @ fase el 21 U a9l
Rerfy & foxia ST BT TOFT BT |

Particulars Financial Plan (Rs.)
X Y z

Equity Capital 50,000 30,000 60,000

Debt 30,000 50,000 20,000

Operating Profit (EBIT) 8,000 8,000 8,000

Interest on debts 10% 10% 10%

Solution: Computation of the Financial Leverage
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Financial Plan (Rs.)

A B C

Operating Profit (OP or EBIT) 8,000 8,000 8,000

Less: Interest (10% on debt) 3,000 5,000 2,000

Earnings Before Tax (EBT) 5,000 3,000 6,000
Financial Leverage

{wj 8,000 8,000 8,000

EBT 5,000 3,000 6,000

=1.6 =2.67 =1.33

ESICASHISEACE I GICE |
Goft eaeT — &7 MR ko1 Yoil, Jffere USfl don w/=a o Yon H Ifa Ao |
2| 3 [k yavgsd depfoud Uoil SRR & IR, gl HYa ¢ Aaiad Yol AR

AYAM BT YIS IRl & | FarcH Uoll GRaT] BT JrF Ieed gAcH anTd R Yol gred
HYA Y AMRY SETRAT BT AfABTH I UgaT BT B | W HT 1o iy et
7 gfg = yeR & IREl | vd A= orgural # &R Wl ©, S — (i) dde |qAdT
3fer YSTt T TN, (i) Dael ARAM ofFr USil & W, (iii) et Fu—Yoil &1 TINT |, (iv)
T I IS A& BT U A1l TANT | o AT I8 B & uared o9 fav fawedl #
q 59 fwed &1 JAIT B | 9 B HA I ISl B WY Yol o (emd faxia
&) fPd "R gHIfdd aRd ©, 98 9 & & fol¢ EBIT I EPSH vl Ifid &<
e farar STt B |

fo<ia ga—fae fag —

fo<iig ga—faese g & dc0d 99 R 9§, o8l R EBIT &1 X113 el fa<iia <gai &
3T IRIY B © | 3feIi I8 98 WiR ©, oiel W EBITH W R & =i &1 eer 3+
& U AT SETRAl @ folt &Iy AT ¥y T8 Fe@ddl SR Ui 3ier I (EPS) I
i

377 TGl # — EBIT &1 98 WX oigl BH dael e ) faxfig ogdf a7 ofdf & uref 2,
o< wH—fadzwe fdvg Pearar | afq EBIT, 39 WX ¥ &H Bl 3RId R o<y 2y
EBITH 3ffes 8T A ®H B S |
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g a SThAD—

R uRAe 9 Ud Wil 7T 2@l & oTeR UR 91 o SAed & 9gad Sdlad

P AH A SET ST 81 $9h] 0T URATes STl &I JET (DOL) derm fa<ig S<rd®
B AST (DAL) & A A & B S B

EBIT &1 U & WR M 8 W WYId IATeAd dl AT 174 ISR G DI I Fad] 2—
Combined Leverage = Operating Leverage x Financial Leverage

SR

Contribution L EBIT _ Contribution
EBIT EBT EBT

Combined Leverage =

ga STAd DI AT

G I<Nelb DI AT D ITUET 8 URATAT. STTAD Dl AR Bl WER Yo7 fHa e
2w A

Degree of Degreeof
Degree of combined Leverage (DCL) = operating x Financial

Leverage Leverage

A

DCL = % Change in EBIT |, ( % Change in EPS |__% Changein EPS
%Change in Sales %Change in EBIT )] %Change in Sales

YT IMCIh [ & BIRUT ™G RIT B Yd 3o (EBT) H el SoIldr o | Wgad
STleid d A1 K1 faat # ufored uRads @& woerawd ufa sfer sroMi ® 89 arer uforera

gRad=. T 91 fhar SIrar 2 |
arg fafies &1 fugt 4 yor &—

The Bharat Limited's balance sheet is as follow s:

Balance Sheet
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Liabilities Amount Rs. Assets Amount Rs.

Equity Capital 1,20,000 Net Fixed Assets | 3,00,000
Current Assets 1,00,000

(Rs. 10 per share)
10% Long-term debts | 1,60,000
Retained Eamings 40,000

Current Liabilities 80,000
4,00,000 4,00,000

B BT Fol FHERT MM UG 3.0 8| $ABI R uRATST eFTd. 2,00,000 I &
JeIT AP URAAAN S AN U 40% & | 3T PR DI &R 30% © |
HHA © fog AHT UBR & IATeDI BT ITUMET BT |

Solution Income Staement of Bharat Limited

Saks Rs.

Less : Variable Costs (being 40% of sales) 120000
Contrbution A8

Less: Fired Costs 7.20,000
EBIT 200,00

Less: Interest Cost 520,000
EBT 16,000

Less Taxes @ 30% 5,04,200

1,51,200

Eaming After Taxes (EAT) 352800

(i) Degree of Operating Leverage (DOL):

Sales - VariableCosts

DOL = EBIT
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12,00,000 - 4,80,000 _7,20,000
5,20,000 5,20,000

(ii) Degree of Financial Leverage (DFL)

=1,385 approximately

EBIT
EBIT —Fixed Interest Charges or |

DFL =

5,20,000 _5,20,000

= = =1.032 Approximately.
5,20,00 -16,000 5,04,000

(iii) Degree of combined Leverage (DCL):
DCL = DOL x DFL = 1,385 x 1,032 = 1,429 approximately]
Working Note:

(1) Total Assets tumover turnover ratio = __Sales
Total Assets
3= _ Sdes
4,00,000

Sales =3 x4,00,000 = Rs.'12,00,000.

ot wv=e —

USfT e &1 3R gd gRwmT —

Uh e el H SR @) Ay w1 AERT dvA & 9 it SR w1 [uRT
BT JTATIG BIAT 8| Yo g+ &t 3pf, Yohiwmvor A &1 fa-f= ufosfaat g, foa-
fFa o U # W B3 @ MR B | B 2| Yo e §Oi-SRaT use e S
BF DI IMILIHA DT YT -l § gof ® & e &1 | Toir W1 {59 ofefest g
RafRa @ @ & S99 yd® Iafd & Qro=-arae o1 U9 QY B § | fRl wwe @
Uoll wxa 7 fod o fafre gaR @) ufoyforil &1 offies T 8T 1T Iadh v ol &
foQ o1fere oieTae ferar a1fers SIRIAYUT 81 |ahdl & | HFT BI Joll ERa=1 & fHeRo

IGRIP AI-FHE B HAT A1V | (A 3ael Yol WA B Hedl BT biod 2, o7

| HH U FaArdl H A ®U AR [HAT S Hd | o7 UAd e fara Rerfr |
Td A B foy IS ARME smawaddrsl & AR Goll Sxadl & MeRT &

ElREY
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ol dam, Uoh ERaeT a9aT |Raky ERaET —

farfa =T (Financial Structure)—J8 IRAAT Tad Rl & b FRe =1 (w Fwufrl a1
focig agaven fow goR @ €, 98 Reafa fafvo @& a9 g1 & 907 & 31T 8iar 2
focig W@ @ i A & IR SIEdleld Ud fcddTel QIiicdl ol Affdferd

o SIrdT B

faxig == = B By 9 AT ST
3rerar
GGl 99T + =Te]
Uofl ea=T (Capital Structure)—%HH &1 RIFN [ &gl Yol 6aAT & S AT
QTEfpIeld T, YalEbR A Td AT §IRT Fad sl &, g sr@aretl= are | ford
TE B | AT § aHar ofwr Gofl, e aeen w|faa enRa smy wftafe B 21 34
aref # Yo TRET & IewRl el &) Wl Yol 9 Sy S 2
Sl WRETr = QEidrelE By

= W94 Ud PN + TEfBTeA F0

T IRRAT B Joil IR Dl TS H Q€T S Jhdl ©

o5
xS

ST ST, qaiferem s o, Safey O, FOTRRTT AT T,
3feT garel, ufraRa st g BT ST

e, U GRIT T Fol Yoil |xa
A |G (Assets Structure)-SHdT Acqd TRRIT &I o TR & AT I BIAT 7 |
GHRT @91 = W GURAT + 9Te] Gkl + 37 Rl (3 dIs 7))
USfT Sva & mreg
el T T § Oofl SRa @ uey frEfoRad § 9 1S e & dhdr g
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ddel AACT 2 Jad Yol FaT (Capital structure w ith equity shares only),
FACT 372 RN YARIHR 379, M Jad Yol TRaT (Capital structure w ith both equity and

preference sares),

HATT I qN RON-US Jgad Yol WA (Capital structure wih equiy ‘shares and

debentures),

FATT 37T, G@ierhR 3fel dem Fo-us gad Yol WRaHT (Capital structure-iw th equity
shares, preferneces shares and debentures) [

ST Yl WA BT g1 HWA & FIA D1 TP, A DI [AiEdar wa R
a1 vd ol iR @1 Reifa, fafrieael & siedion S oFe dwdl R MR awal 3|
FUT U S Bl B, O R &S g1 adT ©, Ak 9l & o @ Rafa del o
8l, SEfh WHAT SREN HHE] & WHI B8 Dl S B YU HEE bl
AMEIHAT IR IR ST g1 B D GOl AT §ORO BT AT TGN S @
JeIar & dn gfige ulRRerfadl § evat &1 A<y Raferams &1 Reafdr & o S waan
g1 FO §N WA MW FRATSRI D §RT GMA UK BT bl godT H WKl (Cheaper)
BT 8, FIfd 0T W I AT IR B e § I JFT AT & 720 I foly d d 8L
T BT 2 | AT BRI o AT BT AT AT ST &, 37 olMRT T 3 v
B IR H P G W Ta Bl © | FABT AT TE & b IR PR HFO T FULTHT W
10% TS Gl 8 TRIT U Sl WR 50% -9 &R gl & a1 H¥A & oy ORIl W)
AT TS §% Sacl 5% Bl © | R BRIl Al AT 10% WISIPR Sl W e PRl ©
ar GOl @) @ 10% Bl § | 3Afoly KT gRT o Urd SRAT W BT § 9 U8
SRl & forv S AT BT I AT © | BT GRVMH YT W 7SI BT g@AT BIdl
g, S o< ueer &1 e ST B |

lllustration 1:
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3oy fotfics @ me o Yofl 200,000 ®H & S 10 %. & & FWdT 9 H fwad T
B U AR 1 R AR &) & 8, SH 1,00,000 R &1 f[AFRINT smaws 7|
FHH YT 39 RN B e & forw A RQeedl W faar & vE 2—

(i) 10% EULUH 1,00,000 WOF & BT WA |

(i) 12% FHAT 37N RTTH UAE &1 3ffhd Hed 10 B &, BT AT |

HEAI BT TGIHATT S RTST T2 PR Yd 80,000 HUJ & | FFH B B &R 30% 8| AT
SR fa<T uiftq &1 Aol & ofa ofer arsi= a1 3 (EPS) WX 9T 918V I8 A 8¢
B

(@) @t 9 &R gd My (EBIT) fRAR @risw & ara ff ReR &l g den

(@) =T g B gd M (BBIT) 20000 SR & 9 STl & |

Solution : (a) When EBIT is Rs.80,000p.a.
Present and Projected BPS
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feufi—Swaa afesT & Wwe ¥ f& EPs # =gadq &9 99 w\y Bl g o9 sfaRad
T R LTS | U B Sl @

(b) When EBITis Rs. 1,00,000
Present and Projected EPS
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fegfi—acHE EPS 2.80 ¥9F 7, ST T g fOR @ folt I I &3 R g 3
15. TYU B ST T 3d: I8 fAded Hataq T

dewl fag —

SWEd IRV H fafts faa fawedl &1 e o3 9 91 811 & {6 W (& U1 &l
3o fafamt ux oGS @7 arvd W oifdie oy ura BR € b o Ooft gry faw
UgeEF B AT SRMRET BT Ul JfF M BT AfS HIAT TG BT T | I UE TS
Iodl & b gl &1 fha-l I g KT 9Td HR-1 d1eT). S9Phl SR g8 IR B |
faRad o gofl & aa | o9 dd AfTRE M &1 |51 81fih. 81 a9 %ol Yol &1
TIRT AT ARy | et faRed mrd den faRed sy «RieR /M 98 T Yoft @)
rferpad WM BRI | 39 WX R Ufd 319 3roi= (EPS) HH il I’ ur-adar sy o
e & W 811 S0 el 9o PR gd A (EBIT) &1 kel fovg a1 Ieiar favg
(Point of Indifference) @& €| I8 a8 fd=g Bl € o W AT ol &1 g@mg &
FOT Yol IR TS g% & G 8l 8 | I dw]. & [ {ol R ww1fad o g9
Je¥ fdg & WR & dgd o © ol dF @I FOL-u3 4 Yonl e arfee | afs
FHET AT 39 o7 F B4 BF &1 ARG § 1 AT 3T Yol gRT |1eF e 3ifdw
ST BIT, Fifh QAT @ | B 3fer oraid (EPS) oifdres ar+fl | deverar favg fawemor &
ARl & forg favg ot worr e e g3 g197 @ A7 adl -

STEl X = BBIT &7 gewer Iy |

|, =99 fAdey # & AT VR |, = R [Gbey F «areT &% AT i |

T = | PD = YifSpR Ml |
S, = v¥H fdded # AT Al B AT AT HHAT A Yol |
S, = fadia fawey H AT 3Rl @1 wRedn a1 waar 39 Yol |
Y 1-ER=T DT AT R arel d<d —
USH-_aHT &I g9TId H< drel dedl & & a9 | dfel ST &— (@) =<k d<d, T=I (9)

qIel d<d | 37 <19} UhR & a<dl BT Jaf eI fha1 o1 A 8 |
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UST SR BT Ifad &< dTel d<al @ 79 X@IT 91¢ 3 @ ol 96hdl o—

o I B YHA SRR 1Y

« 3 @1 Ff¥ead w@ P » faframat & gaid
« FIAY TR =0 @l 26T « UST FHTo @) o
K IEIRIGEI « sEford g wd fram
o JERIDN T GRSHIT « foxlra. deamwtl @) At
BT B W o WBHRI A

» URETEH U « il el Rerfer

o FHAT W AR o HIFHT Ypld

o ST gfqawm

« =1 AT o gEe g
91¢ Yol WA BT Wfdd oA dlet d<a

@) <m=R® <@ (nternal Factors)
g I=aid =1 acd afaferd ad 28—

1. AT BT Uhfd (Nature of the Business)—® Uil & aAd &1 Uabld Yoil-HRaT Bl
Haifis ®u | wIfdd Sl 8| ol §eeng et sl § onft adt € S99 i 3o
B 3P R BRRNA Yol BT HH ATGIDAT Bkl & STdid FMUR B H ol RIS ¥
R Uil B9 T2 BRI Yoll ®1 ifie smawaddn B &1 o Aversll § mrdl ol
B 3fep MITIHAT BT & 9 FRIY AT Yol BT T 8T 91T 9 Yol §RT U el
g1 fxfra wd 9 aRemell & U A @ SMUR W T glaemd sl & o a
Hepell 8 |

2. I @ fARear @ fafaar (Regularity and Certainty of hcome)—USH-¥R=T 3 &
ffaaar o fFrafiadr 3 9 gfdd gxh €1 U R B kU-uH ud dive el i
B ATRY ST e o1 g wfawy # AR=a v i 8 o9 gty @) g 9wg a6
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T SRexd @ Il 918 H JMaedddl W 8 Al faHrEde qEieeR e Rt fR o
IR | SI9 AT BT 3 & I # AFTaar & q9 |gHar AN w1 fmE fea s
a1y |

3. FqrEg R I3 P $TST Qesire to Control the Business)—WGi-HReT AR W

FRIF0T &1 S28T ¥ 91 wIfdd 8kl 21 I S &1 A= Yacio, IReHD] e[l H
B AT & g ® B H diad IGAT BT @ A GHAT RN HT FAT A1 S g
TP T g1 91T HB ANl B U Divad @ ST 5 F20T W A1 3fHd  Ble-Bic
ety # dfc f3am Simar g1 SO @S9 31fde Yoll @) MavIHdT ekl § a1 918 H
T EIBT 372 @l FUL-UA H U DI GG [oTe Yae H 9RT oF &1 STdhR
el Bl 2|

4. AT JoEY (Future Plans)—Td G &1 Yol-HRAAT ddel GadTT &I & & H IR
TE R Il B dfod R & WA QT ASTATRIT BT WY €9 H IEWHR g918 oI B
3 SeW & forw sftrad OO eifle. & oI ¥ fo¥ wfdsy # sawdar & wwy g
fpar o7 & | IR®T # gwar el | el urd @1 9T § 1 9% H qdifreR sfer qur FoT-
oA A S U B SR B | R BT A ARl Pl e H IWHR H IEER Yol
HE @1 AT R =y |

5. UaeIdhl BT gRedT (Atttude of Management)—dsfl RATT W U&FEd] & SRedHIT &l
TERT YATT OS] | USHID B WIGI TG, AHRATdr I SIRegH B FeT HR Dl &,
Ud=gIh] BT A9 scalfe A= a<di Bl &I H I@aR & SRI-USll g FO-USH Bl urd
RIEERE ERIENISIRS

6. $ B W<dl (Freedom of Working)—8 FReITUdG 9 & Afd HeiRer g [k |
I FfFTA BT AT G- ol DA & | 39 A & folg I Yol AT 39 HBR B
gl

7. OREEE IGUA— ARG STed UREEH U W Fadrdi § sl g foH geaa

I3 BT A [Ahd, AT IT AT BT UREHRYT fhaT e 8 e =M Il =kl o
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10.

Il BT T BH qT HH U BT T e AT ¥ 39e fAudd e aRare
UK AHIGA] SUTEh FqAdl H BT & W dqArd H s WAfdd BT Rer
AR g I BT 3T AT BT ¥ |

AN R AUR — HH—FH JRI & Yaaidh AT YD IffId W o Bl Mpien H

= RAIFENT & §RT 9™ R ARGIH =0T a=A1 =red ¢ forad |Har 3y Yol
R AT A9 BT B JUGRTg 31 I AMfed o HART ol Gb | 59 AT P forw
e RIgTa &1 WerT form iaT 8, 99 e offF $fdad! o 21 39 e & o uR
IEd AN W H AR R & T e Ay Goft @) apgwen defwend Fwol g
B A T R IS0 @ AWK YR G AT W fHam SIrdm g1 YA 3 | G & @
= fafranT o rfdredd awRmt & W@ 8 o 8

Uoft gfaamer — dRad=iia amma afosfadi (FeRer-3fF) @ ®m ana Jfsfaa
(qaifeprR ier @ =07 Uoll) & #ed U & foRig Uaeer &1 A1 H gf~d Furd & 49 4
ST ST B 9l H Sed de e & o/uid 81 W ©| U demy SRl s
UK I BIAT § T8l AEIROT 3T H IAAT & Fe DI WAEAT AP SR © JAT TR
@ WHURY WA B IO oI e W UAITIT B VEd § |

FIHT BT JMHR — T BT MHR. A TS IRa1 & e # Aewaqol wre wedr 2 |

BIC MMBR & ARTI H HH &9 DI AEWIHA & HRUT I Yol FT M A5 ya™
fPar SIaT & Tafe 97 Fgare Genet # el Ud MU—U=Al BT I STd] Nld b
3T WX 3T STl 2

qTel dxd —

qrE dcal § e afiq @ e Ayl WM A @

Uoll 96TR &1 qEY — #<1 &1 TR H 9 AT &% HH Bl & I o9 DI PTG
sfaa @ aifafaa gkt 8, Ul Rerfay 3 Aramer ofel & oitengd Foras 3ifde dAeiia
B 2| ARRUITIT I8 99T RU-UE & A & fon orftres Sfud grar ' dem Wi En
# FH gRT 94 AT Sl @61 SR a1l 0931 BT I R A Aol &) T
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T Ho—ud R BT o1 9hd §1 39 fAweia doil & Rafd § a1 s &
FRIEATY 9¢ Sl & 97 o @ 9N fafsioa & fou waia o9 § 8ar 8 o
FO-UF] bl UL AIETROT 3feh @ IR H AT g8 it 2| 37 o &) Rerfa o |mermRor
3N B IR AT B BRI g2 gaoT i) o I fear S dodr B

2. fafdeami &1 99fa w@ y@R — § e ared B § vd Sifa| 98 &l dor
TEd 8 9afd oy it wae A & TR @ gReT R U & FREddr aEg € o
il yeR & fafraraarell o AT & Weu | gAi| fAear e 5 | Sudad A BT & |
GIR AR HAfRl 9= ger @1 gfofadl &1 Afas ekl § arfe fafss
UHR & fafEarear v ar a1fdie JeR &1 gfasfa § o+ i & |9 |

3. Yot fFeme & ara — GOl M @1 anvra ) Jof 6= &1 Rl 9MT a6 g9Tfad
I T YOl @ TG H WM @9, Tt e 9gT-. st Aftfod fed S €
URI: ATEETRIS ARIMY 39 ATl Bl =JAa9 &A1 dTed] 8, o arFad: Wil ufagfoal &
i @1 merfied & Sl & S e 6 arra siargd &9

4. vaEfed foum @ fam — <o 8 yEfer faurs vd e dor S99 9fds 9 aReda @1
AT TGSl IRGAT DT YA Bl = |

5.  fo<ia demil o N0 — e @ @) fa<iig wRemsll @1 Al 1 T GaEr @1 garfad
Rl | IRV b AU IRT H s AT weTar SRy HHAT FOT U 1 0 2 W
g1 <t € o1 Fu—Uoll wHar Goft 9 g+ 9 <1fdres 81 8 ARy

6. RPN MY — TRAR G AT Y ST, @R, Jar a1fe & aR # uRafdd gl & 2

7. gfeege. @ Rerfr — am=aar SHfed H uRded g STaqanft dareii § ufoael o 9
PR WGSIp. THIRIPR RMUT fhar Sar 2 ofd: T Aeipil &1 o ReR g [fead
Bl 8| 39feY A o Uoh € | ko7 Ol st <wacl 2

8.  HITH g@fa — Il 5 S &yl A9 a1t Bl § o — A SE, 99 U
SN I A R F offere g9 @1 awdhal Usdl § o $9dl IMyfd & foy
STEfmTe N & WITH W TSIdTel= ol o7 Afdrd FAeRT foram ST 2 |
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3reet goll |YEAT & O
IS T I Yol |G B O
AT ot A # Be o 29 TRy

1. WRAAT — AT BN Yol AT IR H [dohel ARel 8FT 912 | SHH [l HpR - ol
SIfeerT T8l BMT A1feY | WAl b1 IRl I8 © [ YRS § HH-Y. FH UBR B Syl
A g9 |UE fHar 9 |

2. @Ewar — G R 31 MuRT oad SuHA & Arhlficls JaeadEansi & fog & 8
fooar S ®, dfcw STeldrele sraegedrel & forg N fdhar Sar &1 ord: Ysil erar 3|
UHR BT B AT STRT FaIR P19l gy SMATABAIRI & ol wfasy # +ff faw ura
T ST A | BH Goll @1 ezl B IR Yofl 31/l BIl Pl HH HRAT W TR Bl
a1fev |

3. gof SuEi — GOl @) AT &1 FRIRY 59 geR 9 fRr S arfey ey Wen § 9
HI—YSITpROT B RIT 7 8 SIfc—UoilbR BRI 7 8 AfcYoiieRor 8| e ¥ Ifera

JSiTeRoT BT AR T

4. U AIAM — HEAT B Yol AT R FERET @ AT $9 UBR &1 B ARy
T AR & U ¥ag YW aRerdl X2 | AR Bl 37U Yol BT IFd 91T |ad avd
FrRral § RGgAL ARG |

5. A o, — Poil AR AeMl | Ued @ ST hdl g Rl Hdd HEE @ SnTd

TN 7 | Yol @ BT g9@ 39 FhR fha1 Sy 78 Yol W8 &1 drd {Ad9 8 | $Y
A B G b AT BB DI HH Bl o | AU AEAT BT QAT HSOT AT S
=Ty T USil 3 offd WR o o =IAaH o |

6.  IACH GIIRgH — P D FIAI H Ab PR DI SIREH Bl §, S BRI Bl ATAT
rTdl # uRqcH, Hedl # uRdd+, &1l &”1 # uRadd anfe ¥ eed—dad I5dl g | Yol
I BT MR 39 bR a1 SF1 A1fey, S $9aT Y99 8 A F Us
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7. Af¥wdH PO — UF B R OAERY SREMRET T e g1 2, w@ifes g@ifter
sferenRal e FoT-u=RITRal HI Ada BT AfRBRT A8 BT 2|

8.  Iftrhad AMadHa — Rl AaERE FRm & forw aest ¢oft gfar a8 a1 s
§RT FaTT B AMERIG AfRTHTH B 9 | JeIf AMerIs FaAR & Uae BRI
w® R & g T @1 a1 39 yWifid sl g1 o Goft gfEr War g
1Y Yoit & T &H A |

9. Juifvie WICRI & ITHd — Yol WRaT & FRIRY & e drdmRll & 9y &=
RGN SAT g ARA 9 H&l §RT ROT—FAAT 31U WR AP g1 f&am Srem 2| 3/ Il

ARG B WD g A AIAT3I BT €I &I AT 8 |

Gofl BT oNTd —

UGSl SR 9 Yol &1 R’ &1 b Hecayol YAdT Iedl g, o v Jfovfadl 9 eF
TR BT T GOl BT AN B eI H ] SIS g o9 AfaRad Goft @ et
BT AT 99 I g IR ¥y wU 9 SuRerd g ® & srfaRad dSh fow arm |
T &1 SR, SRIN ARV SRl AT YaAiEpR e I FO—Ua A | Uh g Faayy
IR IE S ol © b Al v | 1t | 3 Yol ot we g fAfe e
BT AU (Mix) FT BN ? SUIFR _IFI & TR & T & forg e el |
Uoll e ¥ srdivied SIReM, 3 ol FR==0 &7 af &= H @1 81 Sl § g ol
D AT Pl IYY ®U A &FE H @ Sdl g i Yol B AR a9 & AR 37t
iR e WA STadl B of: fadig uewe @1 A1y & e & fag $oft @
FGRAT B FAT 39 10 BT (R &9 W & I a1 I R Yo B AFTd BT
IAEGRH AR A Ug| BH D USH DI Adheldd Yol d B FHENT B 9T Yol B
AT DI =ATH TAT HBH & o B SMEBAH BRA BT YA HRAT BT & |

TS U FR—Yd 3 (EBIT) & dcwerdl fdvg gR1 RU—9dl & Ifad Ao &1 fHeRa

T 1 FepelT 2 |
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Gofl = argud —
Jef R FT H g1 9o fhar wT -

1. FU—@H! Yol U — $9@! TOFT R gF §RT @ ST 5—

Debt Equity Ratio = External Equities
Internal Equities

AT

Long — term Borrowings + Short term Borrowings
Equity Share Capital + Preference Share Capital

+Reserver & Surplus —Fictitious Assets

HIERUEAT 1 ¢ 1 BN R0l Goll Srurd A=iivug J1 Sl &

2. Qe ROT-USHBRUT U — I8 U Wl & Hol YUldRol § AIedlele ol &
3TURT BT H&fRId Hal | $9 IFUT &I o1 77 g §RIB! SRl 2 |

Long-term Debt- Captialisation Ratio = -0n9termDebt
Capitalisation

or

= Long term:Debt
Preference share Capital + Equity Share Capital
+ Reservesand Surplus + Long term Debt

or

— L.ong term Debt
Net'Worth:+ Long term Debt

3. I U = I8 AgUd @Al & PN R KA o AR A Fol FAARI D ALY
Trg=T UERid oAl & 39 9 g3 W1 9 f ST g

Proprietory Funds
Total Tangible Assets

Proprietory Ratio =

or

Preference Share Capital + Equity Share Capital
+ Reserves and Surplus
Total Tangible Assets
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- Net Worth
Total Tangible Assets

4. R ogua — FRR srgurd &1 arcod Rer a1y Yol vd uRqa-dia amg Yoil & #eg
TRl 9 ¥l Rer emg Ioh &1 acd 89 @O 9 B6T 8 R R g @ <) AfEa
aerar ReR g oI ol Yoll R & &1 <) ReR 8 9 Mi¥=ra g dor gaifer a3 4ol wR
e @ R ReRr vd ARTd Bkl B s9a faudd uRad=le o Uoft & dreq awar
3feT 3feraT WEIROT 3R Yol oI S99 M A BIal &, ST wWfica TaT SREMRAT & Uy
gl
39 SFUTT Bl = 3 §RT =1 fbar S &—

Fixed Charge Capital
Variable Charge Capital

Gearing Ratio =

- Preference Share Capital + Debentures & Long =term Loans
Equity Share Capital + Reserves and Surplus

U Sa Yol (T g8 e &, e a\ar oiRr YSit kT a8 & S g @1 e
AT ARIRYT 3fer Yol & wrd foran ram & |

5. 3RO Q4T U RTAT Fiol TS U Y AU &Sl AT B A Yd I 3 (EBI)
# T TS BT 9N bR e fBAr SIrar € | 43 vy H—

Times Interest Earned Radio= __EBIT
Interest Payable

I8 U RIdT Serp Bl T, YR W TSl &1 AU R IIT & &9 Bl o | <
TS B T A AT G ) 94 Yg AT 6—7 JAT 81 I12Y | I§ UG a1 8
R _FOTEIT3 BT Ra gRfdd e 7 |
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