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Each question carries 2 marks. [ —
Attempt all the questions. N
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: /Paper Il - 2 Hours
P/PER-I

1.  In union budget 2018-19, t governmen%nnounced setting up Ekalavya Model
Residential School, Consider the vfoJHowmg statement about it.

(i) It will provide the best quality ‘education to the tribal childrenin their own
environment

(i) by 2022 it will be build in every block with more than 50% ST population.

(iii) It will focus on preserving local art and culture.

Which statement given above is/are correct?

Selecﬁ?};f;enswer using the codes given below:

(Yﬁ and ii only (2) i and iii only

3)iiionly (4) i, i and iii
2. W of the following statement is correct about the RISE by 2022 announced by
government in Union budget 2018-197?
(1) It is to step up investments in Education.
(2) It is to step up investments in health.
(3) It is to step up investments in telecommunication.
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3.

4,

5.

6.

(4) It is to step up investments in sports.
Which country to host the World Sustainable Development Summit — 2018 ?

(1) South Africa (2) Nepal

(3) Brazil (4) India

Which HRD Ministry-appointed committee is drafting new National Education Policy
(NEP)? G

(1) Ram Shanker Kureel committee /x\ J

(2) K Kasturirangan committee / \

(3) V G S Rathore committee / ./

(4) KJ Alphonse committee S

With reference to Paris agreement on cIimate@%fcens/lder the following
statements :

l. It was signed by 195 nations in Dec 201 aris \/

[I. The main aim is to keep a global temiea;%s’e this century well below 3
degrees Celsius

1. It further aims to drive efforts t/mtt the temperature increase even furtherto 1.5
degrees Celsius above pre-industrial IeVer/

Which of the above statemé::t/s are correct ?

(1) land Il . @landl

(3) I, Il and Il (4) I'and Il

Which of the following statements are correct?
a. Parliament cannot alter the name and territory of J&K without the consent of the

State le ture
b. Thﬁ; shall have the power to suspend the State Constitution on the ground
offailure td\comply with the directions given by the Union.

o proclamation of Emergency can be made by the President under Article 352

/ c.N
\he ground of “internal disturbance” in J&K without the concurrence of J&K

Government

Which of the above statements are correct ?

(1) (@) and (b) (2) (b) and (c)
(3) (a) and (c) (4) (a), (b), (c)
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7. Assertion (A): Global warming is the increase in Earth’s near-surface air and ocean
temperatures.
Reason (R): The greenhouse effect is when water and carbon dioxide absorb
outgoing infrared radiation, increasing the planet’'s temperature
Choose the correct code:
(1) Both (A) and (R) are correct  (2) Both (A) and (R) are incorrect,

(3) (A) is true and (R) is true (4) (A) is false and (R) is tr S J
8. Which of these pairs are correctly matched ? 7 \

a. The Vienna Convention : Protection of Ozone Laye ./

b. Montreal Protocol : Substances that Deplete the\OzGrm/I_;yer/"

c. The Minamata Convention : Lead | m\J

(1) aonly

(2) aand b only \?/

(3) conly

9. Representation of the People (A dment and/Valldatlon) Bill, 2013, brought two
key changes. These changes Wer/eeﬁ
» Even if a person is prohibited from votmg/due to being in police custody or in jalil,
he can file nomination for zf;ectlo ./
* Definition of “disqualified’k’ in the\,A/c/?has been amended. disqualification has to be
due to conviction for certain specified offences and can be on no other ground.
« Anyone in prison or on the lawful custody of the police (other than preventive

detention) is not entitled to vote.

Sele?eﬂ:\orrect answer using the codes given below.
(1)1 n\d\j\i/only (2) I and iii only

(3fii and i only @) 1, ii, i

Match List ~ | and List — Il and identify the correct code:
%rld Health Day i.16th September

b. World Population Day ii. 1st December

c. World Ozone Day jii. 11th July

d. World AIDS Day iv. 7th April

Codes:
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11.

12.

13.

(
2) v i i i
3) i i v
4) il v i i

- . . 1 -\/\\
Assertion (A): Water Borne diseases are largely caused by micro-o g\amsms present
in human or animal waste f

Reason (R): Typhoid fever is a Water Borne diseases. \ SN

Choose the correct code: / N
|

(1) Both (A) and (R) are correct N

(2) Both (A) and (R) are incorrect, (/\\J

(3) (A) is true and (R) is true

(4) (A) is false and (R) is true \:/
Which of the following statements regarding the meaning of research are correct

a. Research refers to a series of systematic a’cti\/vity or activities undertaken to find
out the solution of a problem /5 f

b. It is a systematic, logical"and an unbf/ased process wherein verification of
hypothesis data analysis, %’::pretatlon/and formation of principles can be done

c. Itis an intellectual enqdiry or\gge)st towards truth

d. It leads to enhancement of knowledge

(1) (a), (b) and (c) (2) (b), (c) and (d)
(3) (a), (c) and (d) (4) (a), (b), (c) and (d)
Below iven two seat — research methods (Set-l) and data collection tools (Set-
). t/he two sets and indicate your answer by selecting the correct code:
A/éxperlmental method i Using primary secondary sources
B Ex post- fgcto method i Questionnaire
ﬁscriptive survey method iii Standardized tests
D Historical method iv Typical characteristics tests
Codes:
ABCD
1. i i iv
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14.

15.

16.

17.

2. diiiviii

3.iiiiiiiv

4. iiiviiii

Consider the following statements : ,

a. Teaching is the stimulation, guidance, direction and encouragemeyﬂ/of learning
- " " . - I} /\\

b. Good teaching is as much about passion as it is about reason,

N\
c. Good teaching is also about bridging the gap between th90/3</and practl_e/

Which of the above statements are correct ? 7 \ /
(1)aand b (2)band c / ./
(3)aandc (4)a,bandc )
Consider the following statements about NITI Aa cig/\\J

a. The National Institution for Transforming India, also called NITI Aayog, was
formed via a resolution of the Union CabineW, 2015
b. NITI Aayog fosters Cooperative Federalism

/)

Which of the statements given above. |s/are correct ?

(1) a and b only / (2) b ané c only

c. The President is its Chairmaab/

(3)aandc (4)a,band c

Imagine you are working |n an educational institution where people are of equal
status. Which method of communication is best suited and normally employed in
such a context?

(1) Horizontal communication (2) Vertical communication
(3) Cor e communication (4) Cross communication
Lméflj(jed e-mail message sent to many recipients at once is a
1/{ Worm (2) Virus
N

3) Threat (4) Spam
If t

/ % prop03|tion ‘All thieves are poor’ is false, which of the following propositions

can be claimed certainly to be true?

Propositions :

(1) Some thieves are poor. (2) Some thieves are not poor.
(3) No thief is poor. (4) No poor person is a thief.
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19.

20.

21.

It is communication of feelings, emotions, attitudes, and thoughts through body
movements / gestures / eye contact, etc.” which type of communication is this?
(1) Oral communication (2) Written communication

(3) Non verbal communication (4) None ,
Questions20-24 Study the follow ing graph carefully to answer the given questions.
PRODUCTION OF TWO COMPANIES A AND B ( IN CROR U“NT@BVER

N
THE GIVEN YEARS 0
. A )
D\ /

b

'-'.
™

cl A v prprprpj

995 2000 g 200 2003 oo 2005
For Company A, how much is ﬁ%percent increase in production in 2000 from
19997

(1) 0.25 (2) 2.5
(3) 25 (4)12.5
How miany uhits is the total production of Company A for the given years?
(1)/9 croEéé\ (2) 17.75 crores
(3) 12.25 crorés (4) 11 crores
22. M is the/ difference in units produced by the two companies in 19997
(1) 1,50,000,000 (2) 15,00,00,000
(3) 15,00,000 (4) 15,000
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23.

24,

25.

26.

27.

28.

29.

How many units is the approximate average production of Company B for the
given years?

(1) 3 crores (2) 2.55 crores

(3) 2.75 crores (4) 2.25 crores ,

In which year did both the companies have no change in produc/(ﬁl from the
\ /\\

previous year?

(1) 2000 (2) 2002 //<f(i\ Qx\,//

(3) 2003 (4) 2004 O )
Which of the following collection techniques were use/d/as the priMy research
methods for this study? - )

(1) Qualitative (2) Quantltatlg/\g\‘/

(3) Both (1) and (2) (4) None

Which of the follow ing problems was IndiaWer Independence ?

(1) Military attack from a country across the border.

(2) Lack of coordination betw een the Central a\rld State Governments.

(3) Improper coordination of vari(ﬁ;\@pverhment policies

(4) Increasing the productio fom a vé\fy\lo/w level

Which of the following isézz w as not appropriately realized by the Central
Government. \ \j

(1) Ethnic diversity of the people

(2) A national language for the country

(3) Implementation of the formulated policies

(4) (i?k@%tate relations
Why. és\gentral economic planning found to be difficult?

(Y{Multipliéitx/of States and Union Territories

(2) Lack of coordination in different Government departments

(3) Autonomy given to the States in certain matters

(4) Lack of will in implementing land reforms

Why was the linguistic reorganization of the State accepted?

(1) The States were not cooperating with the Central Government

(2) Non- Congress Governments in the States demanded such a reorganization of
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30.

31.

32.

33.

34.

the States

(3) No common national language emerged

(4) Strong pressure from the States was exerted on the Central Government to
create such States ,

Which, according to the passage, can be cited as an exercise in demo?/éic practice

in India before Independence? —

EN
(1) The handing over of power by the British to India /N J
(2) The Indianisation of the Indian Civil Service / \ N
(3) A neutral role played by the Army / N
_—

(4) None of the above
The information to be collected in survey method‘ Wedio/

(1) Present Position

(2) Aims of the research \?/

(3) The attainment of aim of research '

(4) All of the above / ’

One of the essential characteri |csk\bf\reseégrch\fs

(1) Sensitivity " (2) Genéralizability

(3) Usability / (4) Replicability

Identify the main Principlek‘on which/the Parliamentary System operates.
(1) Responsibility of Executive to Legislature

(2) Supremacy of Parliament

(3) Supremacy of Judiciary

(4) The f Separation of power
Mat Iisjl/with list Il and select the correct f rom the code given below :

List | ( Iﬁétit\tltions) List Il (Locations)
1. Indian Veterinary Research Institute i. Pune

2. Institute of Armament Technology ii. Izat Nagar
3. Indian Institute of Science iii. Delhi

4. National Institute for Educational Pannesi and Administrators vi. Bangalore
(1) 1-ii, 2-i, 3-iv, 4-iii (2) 1-ii, 2-iv, 3-ii, 4-iii

(3) 1-ii, 2-iii, 3- 1, 4- iv (4) 1-iv, 2-iii, 3-ii, 4-i
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35. The prime minister of India is appointed from
(1) The leading Party in Lok Sabha
(2) The Leading Party in Rajya Sabha
(3) The leading party in Lok Sabha and Rajya Sabha combined

(4) None of the above /
36. The study of interrelations between Organism and their environment iﬁ—e\d_
(1) Biosphere (2) Ecology ¢ \\ J
(3) Synecology (4) Autecology / \
37. The term ICT is now also used to refer to the convergence of ./
(1) Audio visual (2) Telephone netw “ork/«\
(3) Both (1) and (2) (4)None QW

38. Fossil Fuels include

(1) Oil (2) Natum\%é\/
(3) Coal (4) All of the/abov

39. Noise in excess of is called-noise pollu’Ei})n/
(1) 40-65 db /" (2)60-70.db
(3) 80-100 db " (4) Noné of the above
40. Effectiveness of teaching @ends n,___
(1) Handwriting of Teachelk“* \ ) Speaking ability of Teacher
(3) Qualification of the Teacher (4) Subject Understanding of the Teacher
41. The participation of students will be maximum if _ method is used for teaching.
(1) Text Books (2) Discussion Method

(3) (;%rence Method (4) Lectures
42. Info oWi[)g questions, number series is given. One of the numbers in each series

is‘wrong. Aftgr/searching wrong number find the correct number in its place.
/ 510, 254, 126, 64, 30, 14, 6
msz (2) 62
(3) 130 4)9
43. Which reasoning determines whether the truth of a conclusion can be determined
for that rule, based solely on the truth of the premises?
(1) Deductive (2) Inductive
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44,

45.

46.

(3) Abductive (4) All
Insert the missing number or letter from among the given alternatives.

425 414 ?

/ETE\N/ZIz\J3IT3s\ /

(1) 140 (2) 280 N
(3) 875 (4) 925 /

In the following question assuming the given statemer? be trué\ f\wd out which

of the two assumptions | and Il given below them is/ar dﬂtely true give answer

as.
1) Only assumption | is implicit (/\\J

(
(2) Only assumption Il is implicit

(3) Either | or Il is implicit \t“/

(4) Neither | nor Il is implicit Ve

(E) Both I and Il are implicit j N W

Statement: The State government hés decided to appoint four thousand primary
school teachers during the next fmanmal/

Assumptions: /

I. There are enough schools in ttL/s/tate to accommodate four thousand additional
pr imary school teachers.

Il. The eligible candidates may not be interested to apply as the government may
not finally appoint such a large number of primary school teachers.

Wh;w@ latest write-once optical storage media?

(1) |gifél\paper (2) Magneto-optical disk
(3) WORM disk (4) CD- ROM disk
47 Wh of the following identifies a specific web page and its computer on the
Web?
(1) Web site (2) Web site address
(3) URL (4) Domain Name
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48.

49.

50.

Direction (48-49) In the following figure, rectangle, square, circle and triangle
represents the regions of wheat gram, maize and rice cultivation respectively. On
the basis of the figure, answer the follow ing questions.

Ay DN ASD

N\

11 \\//
Which of the area is cultivated for wheat and maize onyg/“ )

(1)8 (2)6 / ),

(3)5 (4) 4
Which of the area is cultivated for maize ow
(1) 10 (2) 2 »

(3)3 a4 S

Pointing to a photograph. Bajpa)'/{a‘id “Heis ﬂfe son of the only daughter of the
father of my brother.” How Bajpai is re attyfo the man in the photograph?

(1) Nephew fm (2) I;;rother

(3) Father J@) Maternal Uncle
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PAPER-II

1.  There is acute shortage of electricity in some of the states in India. This reflects a

problem in which type of business environment ?

(1) Economic (2) Demographic )

(3) Politico-legal (4) Socio-cultural //«
2.  Which of the following denote the structural changes in Indie?eébnomy?

Y \ \

(2) Service sector contribution has gone up. ' \v/
C

A\

(1) Primary sector contribution has gone down.
(3) Secondary sector has not changed much.

(4) All of the above / A\
3. Consider the following statements in respect of standiTpiﬁB%

(I) It was launched on 5 April 2016 ),
(1) to support entrepreneurship among WOMC & ST communities
(lll) to support young entrepreneurs \/

(IV) It is a scheme to help indust/ri/cﬂ;\developmenﬂ
Which of the above statements are \c\fb(\rect}?‘/
(1)1 and Il only. /‘; (2) 1l and 11l only.
(3) 1, Iland Il | ( )Iflland \Y,

4. Consider the following statements-in respect of Consumer Protection Bill 2015
() It will replace the Consumer Protection Act, 1986
(II) Establishment of an executive agency 'Central Consumer Protection Authority'
(CCPA).
() Wreposes "concialation" as an alternative dispute resolution mechanism
(IV. the\b\iw\has provisions for "product liability"
Which of the above statements are correct ?

/Wnd 11 only. (2) Il and Il only.

(3) 1, 1l and IlI. 4) 1, land IV

5.  The accounting principle that states companies and owners should be accounted
for separately.
(1) Business entity concept (2) Going concern comcept
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(3) Monetary unit concept (4) Periodicity assumption
6. Compulsory winding up takes place under companies Act 2013
(I) If a company is unable to pay its debt
(1) If the company has by special resolution resolved that the company be wound
up by the tribunal
(lI1) If the company has acted against the interest of the integr t(or morality of

India, security of the state N ~
(IV) if there is Suspension of the business for one year fm\ﬁi\thé date of
incorporation / ./

\ /\\

Which of the following is/are correct ? -
(landll  @MNandlll (311, and " (4)1, H, liLand IV

7. Consider the following statements with reference to Companies (Amendment) Act,

2015: \Hé
(1) The minimum paid-up share capital requirement has been done away with
(Il) The company cannot decla(rae/ﬁvidend for.a fihancial year, unless the losses

and depreciation carried over from 5as\\t yeafr}s:have been set-off against the profits

of the company, \ /
(1) thresholds will be pres{bed for reporting of frauds to the Central Government,
or the audit committee or ’Ehe bqg@/of directors.

(IV) Section 11 of CA 2013 has been retained

Which of the above statements are correct

(1) land Il (2) Il and 111 )L tand Il (4) I, Il and IV
8. ASS\:?ﬂﬂ): The demand curve has negative slope showing inverse relationship
bet e\h\p/rice and the quantity demanded.

Re/ason (R);\;I'/his applies only to Giffen goods.
Codes:

(1) Both (1) and (R) are true.

(2) (1) is true, but (R) is false.
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9.

10.

11.

12.

(3) (1) is false, but (R) is true.
(4) Both (1) and (R) are false.

Match the items in List - | with those in List - || and select the correct code for the

answer:
List - |

(1) Monopoly

(2) Monopolistic competition

(3) Perfect competition

(4) Oligopoly

Codes:

(1 @ @ @

(1) a-(ii) b-(iii) c-(i) d-(iv)
(2) a-(i) b-(ii) c-(iv) d-(iii)
(3)  a-(iii) b-(iv) c~(ii) d-(i)
4) a-(iv) b-(i) c-(iii) d-(ii)

"The life expectancy of people

statement is an example of
(1) Descriptive Hypothesi

(3) Correlational Hypothe5|s

List - Il /
(i) Price Taker S

(i) Homogeneous product' prLce makc;/

\

(iii) Heterogeneous product v\

(iv) Price Rigidity / )/
\ /\

O
\k/

//

A(e\rala is more than that of Tamil Nadu." This

Gausal Hypothesis
None of the above

Which one(s) of the following statements is (are) correct with respect to Decision

Support System (DSS)?

(i) It (DSS) is used by middle level management.

(i) DS

lies to mostly structured problems.

(i) e)les on mathematical models for analysis.
M{ DSS is targely heuristics based.

Codes:
(1) (i) and (ii) are correct.

(3) (i), (ii) and (iii) are correct.

(2) (i) and (iii) are correct.
(4) All the four are correct.

Black box model in marketing relates to :

(1) Marketing planning
(3) Marketing control

(2) Marketing mix
(4) Consumer behavior
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13.  Which one is not an important objective of Financial Management?
(1) Profit Maximisation (2) Wealth Maximisation
(3) Value Maximisation (4) Maximisation of social benefits
14. With reference to capital structure, consider the following statements :
(I) Capital structure is the mix of the long-term sources of funds use?@y a firm
. . e \ /\\
II) It is made up of debt and equity securities \‘
lII) Capital structure maximizes the market value of a firm & J

\

N\

1)1, 1l and IIl @) I, 11l and IV / \/
3) 1, Il and IV @Llandlv ,

15. Decision regarding demonetization is taken on the reComm@ffation of :
/\~

(

( N

(IV) Capital structure maximzes the firm's cost of capital or cost of ﬁ\narjéing
( ,

(

(1) Finance Ministry. (2) Reserve Bank of India
(3) Parliament. (4) SBI. ~
16. Reserve Bank of India controls the activiWe of the following banks in
India: / hv ’
(i) Commercial Banks / (ii)\\\Cooperative Banks
(iii) Foreign Banks " (iv) Rurdl Banks
Codes: / /
(1) (i), (ii) and (iii) \J(/é) (i), (iii) and (iv)
(3) (ii), (iii) and (iv) (4) (i), (i), (iii) and (iv)

17. Which of the following is not a feature of a development bank ?
(1) It is a specialised financial institution

(2) It provides medium and long term finance to business units
(3) ijégg;fs deposits from the public
(40/It is es\S\e\Q/tiaIIy a development-oriented bank

18. < Which of thp following is not correct regarding balance of payment :

MIance of payments records all international inflows and outflows of funds to

and from foreign countries.
(2) It is a component of the balance of trade
(3) The balance of payments shows an overall view of the country's financial status.
(4) It takes in to account transfers of capital, transfers of assets and funds,
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international investments, sales and purchases of assets etc
19. Name the two schemes introduced under the new foreign trade policy 2015-207?
(1) Merchandise Export from India Scheme & Services Export from India Scheme
(2) Services Export from India Scheme & Services Import from India Scheme
(3) Services Import from India Scheme & Merchandise Export from | ia Scheme
(4) Merchandise Import from India Scheme & Services Export from India-Scheme
20. With reference to Exim policy of India , which of the foIIowingyﬁ(\J\true/?J
(1) Exim policy is also known as trade policy A\
(2) It is a set of guidelines and instructions establishe%by the Dﬁljm matters
related to the import and export of goods in India. [
(3) It is regulated by Import and export Act 1948. /
(4) The main objective of the Foreign Trade (Deve@gmeﬁtéhaLI%egulation)Act is to
provide the development and regulation of foreign trade
21. National treatment (NT) is an important polw. T means
(1) All countries must not discriminate between imported and domestic product
(2) WTO members must not discriminate betWegn fmported and domestic product
(3) Exported products of a WT mémber sftjate must not be discriminate by other

members via-a-vis domes’?/p/roducts \ /

\
AN

(4) Both (2) & (3) )

22.  With reference to Securities Law\s)/imendment) Act, 2014, which of the following
is not correct ? \
(1) It gives new powers to SEBI to effectively pursue fraudulent investment
schemes.
(2) It alsoprovides guidelines for the formation of special fast trial courts..
(3) T)?é::v( law gave SEBI the power to search and obtain information, including
call recoras{about any suspected entity from within or outside the firm.
(4) SEBI n}a\y/conduct searches without a warrant from a court

23. K\eyflements of ASEAN 2025 are :
(I) Political-Security Community Blueprint 2025

II) Economic Community Blueprint 2025

[II) Socio-Cultural Community Blueprint 2025

V) Military community

1)1, Il and Il (2) 1, Il and IV (3) 11, 1l and IV (4) Al
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24. Which of the following is part of capital account of a country ?

(1) Export and import of goods
(2) Export and import of services
(3) unilateral transfers from one country to another

(4) NRI deposits f
25. Assertion (1): Marginal cost and differential cost do not convey the s me meaning

26.

27.

28.

in all the circumstances. N\ ),
Reason (R): Differential cost increases or decreases due to chén\g\e\i\n fixed cost.
Codes / \

(1) (1) is true but (R) is false |

(2) (1) is false but (R) is true N

(3) (1) and (R) are correct and (R) is correct exp(ana%’rdr?of\(’r%

(4) Both (1) and (R) are correct, but (R) is not the correct explanation of (1).
When the concept of ratio is defined in respw shown in the financial

statements, it is termed as \ /
\ /
(1) Accounting ratio ‘2) Financial ratio
(3) Costing ratio (4) None of the above

Which of the following state ents is notd.rde about standard costing & budgetary
control? /
(1) Standard Costing and Budgetar Control are the two systems of costing
(2) The two aims at controlling\ costs and measuring the performance by fixing
targets.
(3) Standard costing , forecasts, cost accounts but the budgetary control projects
detail about financial accounts.
4)T se two systems are interdependent
Bysmess e{thlcs refers to :

contempch'éry standards or sets of values that govern the actions and behavior

/\f\aqlndlwdual in the business organization

(2) contemporary standards or sets of values that govern the actions and behavior
of managers in the business organization

(3) sets of values that govern the actions and behavior of workers in the business
organization

(4) Rules and regulations of a business organization
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29.

30.

31.

32.

33.

Which of the following terms includes the task, duties and responsibilities of a
particular job?

(1) Job Evaluation (2) Job Enrichment
(3) Job Analysis (4) Job Enlargement

Which of the following principle states that the selection of a candidate/fé a position
\ /\\

is based on the candidate's performance in their current role ?
(1) Promotion Principle (2) Drucker Principle \ \\ J

(3) Validity Principle (4) Peter Principle ,/

With reference to marketing mix, consider the followin statement\s\'/"/

(1) It is a set of marketing tools that the firm uses to p,u\r ue-its marketing objectives

in the target market ‘ ,\J
(1) 1t refers to four broad levels of marketing d‘em‘4Ps), namely: product,

price, promotion, and place -
(lI1) 1t refers to five broad levels of markeMn, namely: product, price,

promotion, place and people ; /)

(IV) In 1981, Booms and Bitner proposed a*mc/kfel of 7 Ps, comprising the original
4 Ps plus process, people ant physi\ba\lyidence, as being more applicable for
services marketing. ,

Which of the following sta ement\sje éorrect ?

(1)1, lland 1l —(2) 1, Il and IV.

(3) I, lll'and IV @)1, 11, lland IV

Indian Accounting Standards (Ind AS) is applicable to:

(1) Individual (2) Partnership Firms (3) Companies (4) Trust
Witz/rgf/e;ance to working of stock exchanges in India, consider the following

sta méhts{ ;
() Stock exéhange is an organization which interferes between company and investor

/ 4or\aise funds for the benefit of company as well as investor.

(I In India,most Prominent stock exchanges are Bombay Stock Exchange (BSE)
and National Stock Exchange (NSE)

(lll) BSE is the oldest stock exchange in Asia established in 1875

(IV) Sensex is an index for NSE

Which of the following statements are correct ?
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34.

35.

36.

37.

(M1, land il (2)L, land IV. @) I, Nland IV (4) 1, I, lll and IV

With reference to social accounting, which of the following is correct ?

(1) Itis the process of accountability of an organization to customers of its production
actions. ,

(2) It is the process of communicating the social and environmen//él/effects of
organizations' economic actions S
(3) Itis the process of keeping financial accounts of experyﬁﬁ@on ag:goynt of
environmental factors. A\ )

(4) None of the above ’/ )/
According to the Purchasing Power Parity (PPP) theo Y, —

(1) Exchange rates between two national currenci Wwill adjuitﬂally to reflect price

level differences in the two countries "

AN
\/ N\

(2) In the long run, inflation rates in different countrES)Nill equalize around the

world \

(C) In the long run, the exchange rates betwe’eyrtwp national currencies will reflect
price level differences in the two untrles -

(4) None of the above ’

International trade theory/which prowde/ that capital intensive country should
export labour intensive oods and |mbort capital goods is referred to as

(1) Leontief Paradox

(2) Heckscher-Ohlin Theory

(3) Mercantilism Theory

(4) Theory of Comparative Advantage

Busingss environment refers to :

(1)

(2) The totahnbof exernal forces affecting a business.

olit\i\baJ/ environment of a country.

/ %Q)\busmeSs activites

38.

(4) legal environment of a country

Which of the following industries are reserved for public sector at present ?
(I) Defence. (I electronics.

(11l) Atomic energy (IV) Railways transport

Which of the above is/ are correct ?
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39.

40.

41.

42,

43.

(1) I and 1l only. (2) I'and 11l only.

(3) lll and 1V only. 4)1,lland IV

What is Executive Information System (EIS) ?

(1) An Executive Information System (EIS) is a computer - based system intended
to facilitate and support the information and decision making ne?é of senior

. \ /\
executives -

. . - . A
(2) Itis commonly considered as a specialized form of Decision S\upporLSyétem
(DSS). Ea VN

N D
(3) The emphasis of EIS is on graphical displays and easy-to-use user interfaces.

(4) All above o

Assertion (1) : One can be sure about future cqqse/\m‘actigﬂé by making good
plans.

Reasoning (R) : Planning brings certainWe/c/ourse of actions of an
organisation. \ /

(1) (R) is correct but (1) is not correct. \ ’
(2) (1) is correct but (R) is not co{;ct \

(3) Both (1) and (R) are cor ct. J

(4) Both (1) and (R) are ngt/::rrect. /

Which of the following areeleme\@s/of working capital management ?

(I) Working Capital ratio (Il) The collection ratio.
(lIl) Inventory management (IV) Short term loans from Banks

(1)1, Il and Ill. (2) 1. 1l and IV.

(3) 11, 11 \Y, (4)1, llland IV.

Whi%;:; following is suggested by Blake and Mouton as the best leadership
be/haviou r’?v

(1) Low concern for people but high concern for production.

(2) Cow concern for both people and production.

(3) High concern for both people and production.

(4) High concern for people and low concern for production.

With reference to the concept of accounting standards, consider the following
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statements :

(I) An accounting standard is a guideline for financial accounting, such as how a
firm prepares and presents its business income, expenses, assets and liabilities.
(I1) Accounting standards lay down the terms and conditions of accounting policies
and practices

(l11') Accounting standards do not facilitate intra-firm and inter-firm comparison
(IV) Accounting standards relate to all aspects of an entit%a\ncesfirlcﬂding

AN
\

assets, liabilities, revenue, expenditures and equity. 7 \

Which of the following statements are correct ? / ./
_—

(1)1, lland 1l (2) I, Il and IV.

(3) I, lll'and IV @)1, 11, llan l\//\J

44. \With reference to applicability of Ind AS, which of the following is not correct ?

(1) Companies shall follow Ind AS either Vd‘uﬂjwwﬁl\ﬁgndatorily

(2) Once a company follows Ind AS, either mandatorily or voluntarily, it can't revert

back to old method of Accounting. ’

N2

(3) Mandatory Applicability for the Eagnpanies/ with Net worth of not less than 75

billion after 1st April 2016 J
(4) Mandatory Applicability@m Accounting Period beginning on or after 1st April
2016 for all companies j
45. LIBOR term is used for :
(1) Deposit rate in European market
(2) Interest rate in Euro currency market
(3) Deposit-rate applicable to interbank loans in London
4) Iy«ézss;\;ate in Euro bond market
46. Tir(e OTC Exchange Of India (OTCEI) is an exchange meant for :
/ large enterprises (2) small companies
(}Ba (4) public sector large companies
47. With reference to Inflation accounting , which of the following is not correct ?
(1) Inflation accounting is a term describing a range of accounting models
(2) It is designed to correct problems arising from historical cost accounting in the
presence of high inflation and hyperinflation
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48.

49.

50.

(3) Inflation accounting is used in countries experiencing high inflation or
hyperinflation
(4) Inflation accounting is a fair value accounting
Assertion (A): The general weakness of the traditional accounting system is that it
fails to reflect the price level changes in the financial statements as P@ based on
! /\\

historical cost ‘

N
Reason (R): Hence, the problems created by price changesy%he hIStO[L_alZCOS’[
based accounts necessitate some methods to take caré of inflatlon into the
accounting system / )/

! /\\
Codes: N /
(1) Both (A) and (R) are true and (R) is the correpfw/plagatigryéf (A).
(2) Both (A) and (R) are true, but (R) is incorrect explanation of (A).
(3) (A) is true, but (R) is false \
(4) (A) is false, but (R) is true. s
Which of the following are reasc:}&for Human resource accounting ?
y

N

(I) The productivity and profitabilit ofa firm largely depends on the contribution of

benefits are accrued over a period of time.

human assets

(1) All expenses on huma@ourc s are to be treated as investments, since the
oo

(1) without people the financial and physical resources cannot be operationally

effective

(IV) the value of human assets is not important for total valuation of the firm.

Whi?ﬁhe following statements are correct ?
(1) 14 Il\ang 1 (2) 1, I'and IV.

(3) 1, 1l a\n\d\l\// @11, MMandIV
Match the it)ems of List - | with those of the List - Il and indicate the correct code for

the following :

List - | List - 1l
(1) Debtors Turnover Ratio (i) Solvency Ratio
(2) Proprietary Ratio (i) Liquidity Ratio
(3) Operating Ratio (iii) Activity Ratio

www.vpmclasses.com | Ph-9001297111/ WhatsApp - 9001894070 | info@vpmclasses.com




51.

52.

53.

54.

55.

(4) Acid Test Ratio (iv) Profitability Ratio
Codes :

1n @2 @) (4
(1) A-(ii) B-(iv) C-(iii) D-(i) ,
(2)  A-(iii) B-(ii) C-(i) D-(iv) /
(3)  A(iii) B-(i) C-(iv)D-i) S
(4)  A-(iv) B~(iii) C(ii) D-(i) / N
Which of the following is not a tier of the Nasdaq Stock Market \
(1) Capital Market (2) Global Market ./

. { /\\

(3) Global Select Market (4) national market /
With reference to foreign portfolio investments (FPI ,CQDSi/deI’ the following
statements : |
(1) FPIs are more volatile than loans from iWn/ancial institutions.
(II) Foreign Direct Investments are part of FPIs.

. "

Which of the statements given ayve is/are correct ?
(2) Il only. -

(1) I only /
(3) Both 1and Il (4) Neither I nor I
An economic agreement q{ween countries in a geographic region to reduce tariff
and non tariff barriers to th‘\“e free\flgz of goods, services, and factors of production
between each other is referred to as:
(1) regional economic integration.
(2) cross-cultural economic integration.
(3) geo hic economic-political integration.
4) &;‘Ttuml economic-political integration.
MO aims\ag/
(1) establishing rules for domestic trade
%estricting trade practices
(3) liberalising international trade

(4) none of these
With reference to SAARC,consider the following statements :
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(I) The South Asian Association for Regional Cooperation (SAARC) is the regional

intergovernmental organization and geopolitical union of nations in South Asia.

(II) The organization promotes development of economic and regional integration.

(111) It launched the South Asian Free Trade Area in 2006

(IV) Its secretariat is based in New Delhi

(ML Iandlll (2)1, land IV (3) Il, Il and IV (4) All
56. With reference to foreign exchange market, consider the foll mg stateMs

\ /\\

(I) The foreign exchange market is a global decentralized markeNorthe trading of

currencies N/
(1) This includes all aspects of buying, selling and exchanging currencies at current
or determined prices. | m\J

(lIl) The foreign exchange market works through financial institutions

(IV) The foreign exchange market determwerpelétive values of different
currencies ,

Which of the following statements are correct"?

(1)1, lland 1l /32)I IIand IV

(3) 11, 1l and IV (@) LA and 1V

57. Both Foreign Direct Inve@nt I).and Foreign Institutional Investor (FIl) are
related to investment in a country,/Which one of the following statements best
represents an important difference between the two ?
(1) FIl helps bring better management skills and technology, while FDI only brings
in capital
(2)Fllh in increasing capital availability in general, while FDI only targets specific
sect;aé%m/w
EK{FDI flows onIy into the secondary market, while Fll targets primary market

II is considered to be more stable than FDI

Wlth eference to Pradhan Mantri Garib Kalyan Yojana, 2016 (PMGKY), consider
the following statements :
(I) Pradhan Mantri Garib Kalyan Yojana, 2016 (PMGKY) is an amnesty scheme
launched by the Government in December 2016 on the lines of the Income
declaration scheme, 2016 (IDS)
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(I1) the scheme provides an opportunity to declare unaccounted wealth and black

money in a confidential manner

(111) An additional 25% of the undisclosed income is invested in the scheme which

can be refunded after four years ,

(IV) the scheme can only be availed to declare income in the fornﬁjewellery,
. . . \ /\\

stock, immovable property, or deposits in overseas accounts.

. |

Which of the following are correct ? BN J
(1) I and Il only 2)1, land i only ~ * \
(3) I, I, and IV only @) 1, 1, 1land IV )/
59. Agriculture income is exempted from income tax uqdefﬂf\éllowing section of
Income Tax Act, 1961 : | m\J
(12 (1A) (2) 10 (1) (3) 10 (2) (4) 10 (4)
60. Whatis GST ? e/
(1) Goods and Service Tax (2) General}%’rax
(3) General Service Tax 4) Goods a\n/d Service Tax
61. The basic conditions for determﬁfi\g\;he refjsi:dential status of an individual are :

(1) He is in India in the previ u‘s year fS‘ra/éeriod of 182 days or more

(2) He is in India for a peg)od/of 365 days or more within 4 years preceding the
assessment year and periods amounting to all to 60 days or more in India in that
year

(3) He is in India in the previous year for a period of 60 days or more

(4) (1) and (2)

62. Wh:':;i/the following is not applicable to responsibility accounting?
(1) cbu\n}ing Centre (2) Cost Centre
(X{Investmegt/ Centre (4) Profit Centre

63/ Which of the following is 'true’ regarding the Prudence Principle of Accounting?
(1) Taking care of the future losses
(2) Taking care of the future profits
(3) Taking care of bad debts
(4) Taking care of inventory and depreciation
64. The WTO follows the principle of 'self selection'. This means :
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65.

66.

67.

68.

(1) countries decides to which agreement they want to be party.

(2) countries decide the rate of tariff and tariff reduction

(3) countries themselves decide whether they want to be in developed or developing
categories.

(4) None of the above

For the purpose of extending rural banking and agro finance, the\NABﬁD«:\

1) Directly lends and monitors the rural borrowers & J

2) Refinances the banks extending rural finance ,
3) Refinances the rural borrowers obtaining credit from’banks ./
4) Directly finances the rural borrowers and gets re'fi\nan‘ce/frgr\n government

1) The RBI works under the direction of ministry of finance, government of India.
2) The RBI acts independently and can reW%ivef{’\ment directive.
3) The RBI acts under the board of directors.

) The RBI's board of governors shall abide by thé government directive.
The chief components of mterna/o:mal I|qU|d|ty structure are :

(). Gold reserves with them?an/onal mone\a{y authorities

II) Dollar reserves of countries (ithje than the U.S.A

(
(
(
(
In order to control inflation and ensure stability i ) Wmarkef :
(
(
(
(4

(

(Ill) £-Sterling reserves of countr es/other than U.K.

(IV) NRI's FDR

(1)1, Iland I 2) 1, 1,1V

(C)H I, llland IV (4) lland Il

Which g the following are important Agencies of World Bank ?
() Tpe/larzgxatlonal Financial Corporation (IFC),

H’{The Internatlonal Bank of Reconstruction and Development (IBRD)

/ (111) The Intgrnatlonal Development Association (IDA),

69.

(IV)SIDIBI

Which of the following statement/s is/are correct ?
(1) 1, Iland 1l (2) 1, 11, llland IV
(3) II, [l and IV (4) Iland 1l

The relationship between aggregate consumption expenditure and aggregate
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income of household sector is known as function.

(1) Consumption (2) Saving
(3) Expenditure (4) Income

70. The Terms refers to "Total Knowledge Skills, Creative Abilities, Talents and Aptitudes
of an organization's work force as well as Values, Attitudes an?/éeliefs the
individuals is valued. —

(1) Human Resources (2) Human Resource Marﬁgérﬁent J
(3) Human Resource Planning (4) Human Relations .

71.  Financial Risk is defined as ' )
(1) Uncertainties resulting in adverse variation of peritQHtféFout/right losses

(2) Uncertainties that result in outright losses /\ )
(3) Uncertainties in cash flow "

(4) Variations in net cash flows -
72. Foreign multinationals wishing to do businem can be sure that:

(1) Their intellectual property rights will be fig/orously protected by the Chinese

N

legal system. /
(2) They will never need t?ﬂér bribe\é‘*\t@)?ghly connected officials.

(3) Their operations will be’heavily penglized if they result in a significant increase
in pollution.

(4) The Chinese market is expanding very rapidly compared with those of the

West.

73. Objective of liquidity management is to:
(1) Ensure_profitability (2) Ensure liquidity
(3) E/mfgr;)\fptwo (4) Both

74. Spécific Edﬁtgral dimensions that does not have a significant impact on cross national
business interactions is
/\(FH:Lofste(fe's five cultural dimensions
(2) Monochromatic vs polychromatic tune
(3) Communication
(4) Geography
75. BZ2B sector specific policy of Indian Government is
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(1) FDI up to 100% subject to condition that they invest 26 % in favor of Indian

Public within 5 yrs

(2) FDI up to 100%

(3) FDI up to 100% subject to condition that they invest 26 % in favor of Indian

Public within 10 yrs /

(4) FDI up to 49% B
76. In hypothesis testing, the hypothesis which is tentatively as/sdne\d to be)vde is

called the.................. hypothesis. 7 \
(1) Correct hypothesis (2) Null hypothesis / ./
(3) Alternative hypothesis (4) level of signifigan{

77. The basic objective of export Promotion Council 'ston/ro\mQLeﬂnd develop
(1) Particular products of country
(2) Only attractive projects of the country \?/
(3) Only services industry products of the coun/ny
(4) Overall exports of the country.

78. Which of the following statel énts. about dl\f?erences between financial and
managerial accounting is ingorrect? J
(1) Managerial accountinﬁriormatlorv is prepared primarily for external parties
such as stockholders and credito\r\s;/ﬁ/nancial accounting is directed at internal users.
(2) Financial accounting is aggregated; managerial accounting is focused on
products and departments.
(3) Managerial accounting pertains to both past and future items; financial accounting
focuses primarily on past transactions and events.
4) Eéj;: accounting is based on generally accepted accounting practices;
m/nagerlal accountlng faces no similar constraining factors.

79/Wh is the best indicator of economic development of a developing country like
India?
(1) National income deflator (2) GNP at current prices
(3) GDP deflator (4) Per capita real national income.

80. Cost accounting information can be used for:

www.vpmclasses.com | Ph-9001297111/ WhatsApp - 9001894070 | info@vpmclasses.com




1) Budget control and evaluation.

2) Determining standard costs and variances.

3) Pricing and inventory valuation decisions.

4) All of these ,

81. Manufacturing costs are also known as product costs. Which of the following best

(
(
(
(

describes those costs which are considered to be manufacturing coSt{

(1) Direct materials, direct labor, and factory overhead N J
(2) Direct materials and direct labor only. 7 \
(3) Direct materials, direct labor, factory overhead, and/ﬂministratiweverhead.

(4) Direct labor and factory overhead.
82. The __ function in human resource manageme/ls conce_ne/d with providing a
work environment which is conductive to the employees and nurturing them to

make them well committed and attached toW?ilzaijon.

(1) Lineation (2) Development

(3) Motivation 4) Acqwsmon
83. The Market Value of the firm is Al‘t of

(1) Dividend decision | )/

(2) Working capital decisi{ )

/
(3) Capital budgeting decisions j
(4) Trade off between risk and return.

84. Which of the following relationship is true?
(1) NBCR =BCR + | (2) NBCR =BCR -l

(3) I\L?R\NPV + | (4) NBCR = NPV - |
85. Aco pam// issues one right shares for every 4 shares held at a subscription price
of/Rs 60 per share. The current market prices of the share is Rs. 80. Value of

/ shareis
(1) Rs. 4 (2) Rs. 5 (3) Rs. 15 (4) Rs. 26
86. Which of the following involves the process of defining expectations for employee
performance, measuring, evaluation and recording actual employee performance
relative the these predetermined expectations, providing the employee relevant
constructive feed back.
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87.

88.

89.

90.

91.

(1) Performance appraisal (2) Work appraisal

(3) Job appraisal (4) None of the above

The stage in the product life cycle that focuses on expending market and creating
product awareness and trial is the ,

(1) Decline stage (2) Introduction stage /

(3) Growth stage (4) Maturity —

Big multinational pharmaceutical firms try to exercise influen erer thE/pt)hcy
decisions made by government departments and regulator agencjes Which of
the following does not reflect how the companies try tob/aeermse thélvnfluence’?
(1) Lobbying political representatives in the legislative branch—

(2) Ignoring their regulatory agencies. J

(3) Promising to increase their investment in R&(

(4) Threatening to cut off the supply of important dru&

Which of the following statement is/are true?

(1) For Non - simple mixed investment all the ;;ppr;aisal criteria can be applied.
(2) NPV is not suitable for the non+ simple mixed investment.

(3) BCR and NBCR criteria arg/r{bt\suitable to evaluate non - simple mixed

investment. )/
(4) IRR is not suitable for simple investment.

Which of the following appraisa\l/tjchnique helps in achieving the objective of
shareholders wealth maximization?

(1) IRR (2) Accounting Rate of Return

(3) NPV (4) Both (1) and (2) above

Credits transferable by original beneficiary in favor of secondary beneficiary are
knownras: |

(1 efe\r\re\/\d credit (2) Transit credits

(3) Transferabte credits (4) Installment credits

92 NHo&does International law facilitate international trade and investment?

(1) It makes it easier to resolve contract disputes for firms involved in international
trade and investment.

(2) It allows business to choose the most favorable national legal system to institute
proceedings.

(3) The terms used in international conventions are open to differing interpretations.
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93.

94,

95.

96.

97.

(4) The Uniform Commercial Code favors big US multinationals
A firm will break even at

(1) TR=MC (2) MR =MC

(3)AR =AC 4)P=MC

What is Personal Disposable Income? /
_—

(1) Wage salary - Personal income tax. N
(2) Wage & salary + dividends paid at home - personal incorpeélx J
(3) Wage & Salary + dividend paid at home + Factor mcoméreceWed from abroad

/

Transfer from Govt. personal income tax. \/
(4) Wage & salary + dividend paid at home + Factor. ipcomeived from abroad
Transfer from Govt. personal income tax. / R,

——

Consider the following cash flow series of a project.

Which of the following is/are true? \/

(i) The maximum number of IRRs for the amnes is limited to two.

(ii) The firm has withdrawn Rs. 1400 from the p/qect at the end of year.

(iii) The above project can have/(;/ one IRR

(1) Only (i) above ‘ 2) GU(H) above

(3) Only (ii) above (4) I§oth (i) & (ii)

The Existence of different currencies is beneficial to private financial institutions

because: \

(1) Each country has its own currency.

(2) The exchange rate of each currency is fixed by the International Monetary Fund.

(3) A collapse in the exchange rate of a currency can cause economic disruption.

(4) Profits can be made from arbitrage.

Th Intéfnétional Monetary Fund is important because:

(1) It has sufficient financial resources to deal with a major global financial crisis.
Whas sufficient financial resources to help individual countries facing balance

of payments problems.

(3) Emerging economies can exercise significant influence on it.

(4) It fixes exchange rates
The Internet Facilitates Globalization by:
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99.

100.

1) Making it more difficult to contact potential customers abroad.

2) Cutting the cost for firms of communicating across borders.

3) Making it harder to send money from one country to another.

4) Making it easier for governments to censor the information received by their

A~ A~ A~ o~

citizens from abroad. (
In the First stage of most grievances redressal procedure the grievance-isverbally

conveyed by the employee to the : /\ / J
(1) HR representative on the arbitrator. y N N

(2) Supervisor or the arbitrator. / \\/

(3) Supervisor on the designated officer. . —

The Minimum number of persons required to for J/pﬂvat?tté company and a
public Ltd company respectively are.

(1)2 and 5 (2)5and 7 (3) 2 and\\ and 2
Ve

(4) HR representative or the designated officer. / .
m
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Question (21(22|23|24|25/26(27|28(29(30(31|32|33|34|35/36|37(38[39]| 40

4

44

4

Answer (414 |1 311141131412 (3]2]|2|3[1]2][3[]4] 1
Question 41|42 |43 45/46|47)|48|49|50|51|52|53/54|55|56|57 58|59 60
Answer | 1 ]3| 2 312141134 (11131 (1]12]2]2] 1
Question 61626364 |65/66|67|68|69(70|71|72|73|74|75|76|77|78|79| 80
Answer |4 |1 |13 |2 |2|1]1]|1]1]1]14]4]4]|1]12]4|1]4] 4
Question | 81]8283|84|85/86|87|88|89/90/91/92|93/94|95/96|97 /9899|100
Answer | 1111412111212 ]3]4]11]113]3]41412|2][3] 3

HINTS AND SOLUTIONS
PAPER-1

1.(4) Eklavya schools will be established for scheduled caste (SC) and schedule tribe
students by 2022 on the lines of Navodaya schools.

They will be model residential schools set up in each Block. It will in areas with
more than 50% tribal areas and 20,000 tribal people.
These schools will be part of Navodaya Vidyalayas. It will provide training in sports
and skill development.
It has special facilities for preserving local art and culture.

2.(1) Revitalising Infrastructure and Systems in Education (RISE) Scheme :
RISE scheme aims to lend low-cost funds to government higher educational
institutions. It will be launched with a total investment of Rs. 1 lakh crore in the next
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four years. It will be financed via restructured higher education financing agency
(HEFA), a non-banking financial company.

3.(4) The World Sustainable Development Summit — 2018 was held in New Delhi on
February 16. ,
The summit will address a wide variety of issues, including combating land
degradation and air pollution,effective waste management and \cr‘eaTe/ﬁr?a\ncial
mechanisms to enable effective climate change mitigation. C J
The theme of the 2018 Summit is — Partnerships for a Resilient Plan\efwhich seeks
to create action frameworks to resolve some of the most urgent cha\ie/hges facing
developing economies in the backdrop of climate change. \
It seeks to bring together on a common platform, Pb/d@dwénd thinkers in the
fields of sustainable development, energy and environment sectors.

4.(2) The 9-member committee, headed by for ISRO\sh)'réf K Kasturirangan, was
constituted by the Union HRD Ministry toﬁder’w National Education Policy
(NEP) on June 2017. ¢

The committee will submit its r pokFt\py M;qrch 31, 2018. The existing NEP was

framed in 1986 and revis:d/'v( 1992. J

5.(4) An historic agreement to combat climate change and unleash actions and investment
towards a low carbon, resil‘\ient an\d/sz
Paris in Dec 2015.
The Paris Agreement for the first time brings all nations into a common cause based

stainable future was agreed by 195 nations in

on their historic, current and future responsibilities.

The uni | agreement’s main aim is to keep a global temperature rise this century
wellpgjy;;adegrees Celsius and to drive efforts to limit the temperature increase
e>/en furth\e\r\t\o/1 .5 degrees Celsius above pre-industrial levels.

The 1.5 degree Celsius limit is a significantly safer defense line against the worst
impacts of a changing climate.

6.(3) Under Part XXl of the Constitution of India, which deals with “Temporary, Transitional
and Special provisions”, the State of Jammu and Kashmir has been accorded special
status under Article 370.

Even though included in 1st Schedule as15th state,all the provisions of the
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Constitution which are applicable to other states are not applicable to J&K.
Special Features- J&K is the only state in India which has a Constitution of its own.
The Constitution of J&K was enacted by a separate Constituent Assembly set up
by the State and it came into force on 26th January 1957. ,

7.(1) Global warming is the increase in Earth’s near-surface air and ocean tgmperatures.
The greenhouse effect is when water and carbon dioxide absorb utgoTng/irE}ared

radiation, increasing the planet’'s temperature. C J

Greenhouse gases contribute to global warming. 7 \

What is determined to be a greenhouse gas is any heat-trapping gas\pr/ésent in the
\ /\\ J

Earth’s atmosphere. N
The two most common greenhouse gases are wat‘ i\@)@nd,ca{'bon. These gases
help absorb infrared radiation and regulate the Earth’s climate.

However, the increase in industrial prodtrsWreased the amount of
greenhouse gases present in the atmosphere.

The increase in carbon dioxide emissions has’,\r/nafje it difficult for heat to escape
the atmosphere which in turn c triB‘u;es to the warming effect.

8.(2) The Vienna Convention f the Protébtigﬁ of the Ozone Layer is a Multilateral

Environmental Agreement/CI):jvas agreed upon at the Vienna Conference of 1985
and entered into force in 1\“‘988. j
It acts as a framework for the international efforts to protect the ozone layer.
The Montreal Protocol on Substances that Deplete the Ozone Layer (a protocol to
the Vienna Convention for the Protection of the Ozone Layer) is an international
treaty designed to protect the ozone layer by phasing out the production of numerous
subgra/ﬁfgrjthat are responsible for ozone depletion.

T)r(e Minama\tf Convention on Mercury is an international treaty designed to
/\wsct human health and the environment from anthropogenic emissions and

releases of mercury and mercury compounds.

The Convention was signed by delegates representing close to 140 countries on 19

January 2013 in Geneva and adopted later that year on 10 October 2013 on a

Diplomatic Conference held in Kumamoto, Japan. The Convention is hamed after

the Japanese city Minamata.
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9.(1) In July 2013, Supreme Court had ruled that a person, who is in jail or in police
custody, cannot contest elections to legislative bodies.
Representation of the People (Amendment and Validation) Bill, 2013 however,brought
two key changes: ,
Firstly,even if a person is prohibited from voting due to being in poligé custody or
in jail, as long as his name is entered on the electoral roll he shall not cease to be an

elector. /\ J

\ \
N \

This implies that he can file nomination for an election.SecESngiy;\déﬁnition of

“disqualified” in the Act has been amended. ./

.0
Prior to this act, the definition of disqualified means disqualified for either being
chosen as or being a MP or MLA. ¥/\'\J

Secondly, definition of “disqualified” in the Act has been amended.

The amendment adds a ground to the definition that disqualification has to be

due to conviction for certain specified offen:aznn%a'n be on no other ground.
gre/sult in the person’s name being

N

Conviction for only these certair;?ences wou
d he would cease to be an elector.

removed from the electoral roll
10.(2) | /
11.(1) Water Borne diseases are@ely caused by micro-organisms present in human or

animal waste, which find tF}eir wa\”ﬁo human body.

These diseases are infectious, which means that they can spread from one person

to another.So high standards of hygiene and sanitation are needed to stop the
disease from spreading.

Waterb diseases include:
(i) Typhoid /fever

(i Giardia

(iii) Dysentery

(iv) Cholera

(v) Diarrhoea (caused by a variety of pathogens)
(vi) Hepatitis
(vii) Polio
(

viii) Worms
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12.(4) Research has been defined in a number of different ways.
A broad definition of research is given by Godwin Colibao: “In the broadest sense of
the word, the definition of research includes any gathering of data, information, and
facts for the advancement of knowledge.”
Another definition of research is given by John W. Creswell, who states that “research
is a process of steps used to collect and analyze information to lnﬁé our
understanding of a topic or issue”. BN J
It consists of three steps: pose a question, collect data to anéwef\th\(\a\qu:és;tion, and
present an answer to the question. ./
The Merriam-Webster Online Dictionary defines researghinm/m;deta'il as “a studious
inquiry or examination; especially investigation | Le)X;e\rime_nla(tion aimed at the
discovery and interpretation of facts, revision of accepted theories or laws in the
light of new facts, or practical application o h new\em/evised theories or laws.
13.(3) In descriptive survey method- we’ve to us%aires (Because it's ‘survey).
Descriptive research is all about d crlblng people ‘who take part in the study.
There are three ways a researchefr cango about domg a descriptive research project,
and they are: Observational Case study\ané Survey, defined as a brief interview or
discussion with an mdmdgéea/bout specific topic
Historical method- we héve to \lis;Jprimary and secondary sources.
Historical method comprises the techniques and guidelines by which historians use
primary sources and other evidence, including the evidence of archaeology, to
research and then to write histories in the form of accounts of the past.
In experimental method- we can collect data in a way that permit standardized
test;./"\l\.:“3
Tir(e expefi\m@tal method is a systematic and scientific approach to research in
which the researcher manipulates one or more variables, and controls and measures
any change in other variables.
An ex post facto research design is a method in which groups with qualities that
already exist are compared on some dependent variable.
Also known as “after the fact” research, an ex post facto design is considered quasi-

experimental because the subjects are not randomly assigned - they are grouped
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based on a particular characteristic or trait.

14.(4) According to Burton,Teaching is the stimulation, guidance, direction and
encouragement of learning.
Good teaching requires some basics that a teacher should follow to achieve the
main goal of teaching.
Good teaching is as much about passion as it is about r;a;qq.lt*sﬁgdt not

only motivating students to learn, but teaching them how to learn, and doing)sd ina
manner that is relevant, meaningful, and memorable. 7 \
It's about caring for your craft, having a passion for it, anfj{onveying that passion to

. \ /\\
everyone, most importantly to your students. “

Good teaching is also about bridging the gap fﬁq}fth@p/ry and practice.
It is about listening, questioning, being responsive, and remembering that each
student and class is different. It is about CW, and developing minds
and talents. ,
Diagnosis, Remedy, Direction and Feedback a@ réquired for good teaching.
15.(1) The National Institution for Tran fokfhing In(fjja,/ also called NITI Aayog, was formed
via a resolution of the Unio ébinet o\ﬁ\daﬁuary 1, 2015.
NITI Aayog is the premier ;gliy ‘Think Tank’ of the Government of India, providing
both directional and policyinputs\.j
While designing strategic and long term policies and programmes for the Government
of India, NITI Aayog also provides relevant technical advice to the Centre and
States.
The Go ment of India, in keeping with its reform agenda, constituted the NITI
Aaygééi;place the Planning Commission instituted in 1950.
Azl{impor\t\a\rlt/evolutionary change from the past, NITI Aayog acts as the
quintessentjal platform of the Government of India to bring States to act together in
%nal interest, and thereby fosters Cooperative Federalism.
The Prime minister is its Chairperson.
16.(1) Horizontal communication is the communication where information or messages

flows among the similar or same level statuses of people in the organizational

structure.
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Horizontal communication is the communication that flows laterally within the
organization, involves persons at the same level of the organization. Horizontal
communication normally involves coordinating information and allows people with
the same or similar rank in an organization to cooperate or collaborate. Thus in
terms of statuses horizontal method is used.

17.(4) Spam is an irrelevant or unsolicited messages sent over the Int rn‘etﬁc«a\lly to
large numbers of users, for the purposes of advertising, phishing/gg\adinfgmtvéare,

\\
/ N\ N

etc. NN
Spam is flooding the Internet with many copies of the same r;l\esé/age, in an
attempt to force the message on people who would mﬁerwise choose to
receive it. Most spam is commercial advertising cifte/nghdgbiéus products, get-
rich-quick schemes, or quasi-legal services.

18.(2) Propositions are contradictory when the trqu the falsity of the other,
and conversely. \
if ‘All thieves are poor’ is false, then the prop’oﬂtién ‘Some thieves are not poor °
must be true. / /9 N\

19.(3) non verbal communication 4s Commuﬁ\i\(\:\aﬂ/on of feelings, emotions, attitudes, and
thoughts through body mo{e‘:en\tvge/stures / eye contact, etc.

0.25crore

o i = ——x100 -
20.(3) % increase 1 crore X

=25%
21.(4) for company A

1+ ]'754—“15 +1.75+1.75+1.75 +2
=1 cfb{ga/

22.(1) (25 — 1) crores = 1.5 x 100 00 000
= 150 00,000
23.(2) Total production of B
=25+25+3+275+2.25 +2.25 +2.5
=17.75

17.75
Average production = — = 2.55
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24.(4) In year 2004.

25.(1) Qualitative data collection techniques w ere used as the primary research methods
for this study. Participant and direct observation plus note taking w ere the most
important techniques used.

26.(4) Production w as at very low level.

27.(1) Ethnic diversity of the people w as not appropriately realized by the Central

Government. \ N\ J
28.(3) Central economic planning found to be difficult because auton\bm\yxwé‘s\agiven to
, <O
the States in certain matters / N/
_—

29.(4) Because that time no common language emerged.
30.(2) “The Indianisation of the Indian Civil Service” /can be cited as an exercise in
democratic practice in India before Independence |

31.(4) The information to be collected in survey Wted to present position,
aims of the research &the attainment of aim of res h

Exposure units must be define;?ust be Coﬁsidered in developing DQOs for
epted. y’

Sufficient samples are required 8-10 samples w hen contaminant concentrations

project, or results may not be a

vary w ithin a narrow range/10-15 sampl/e w hen concentrations are less predictable
Calculate 90th Upper Confidence Limit ( UCL)

32.(3) One of the essential characteriSﬁ%ﬁf research is usability.

33.(1) Aparliamentary system is a system of democratic government in w hich the ministers
of the Executive Branch derive their legitimacy from and are accountable to a
Legislature or parliament; the Executive and Legislative branches are interconnected.
Itis a/@al system in w hich the supreme pow er lies in a body of citizens w ho
can elec’\[\r{e\;\ople to represent them.

34&) IVRI is situated in Izat Nagar.

IAT situa{ed in Pune

[ISc is situated in Banglore

NIEPA is situated in Delhi.
35.(1)The prime minister of India is appointed from the leading Party in Lok Sabha.
36.(2) The study of interrelations betw een Organism and their environment is called
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ecology.
37.(3) The term ICT is now also used to refer to the convergence of audio-visual and
telephone networks w ith computer networks through a single cabling or link system.
38.(4)Fossil fuels are fuels made by natural processes such as anaerobic decomposition

of buried dead organisms. /
Ex. Oil, Natural gas, coal etc. \“ -
39.(3) Noise in excess of 80-100DB is called noise pollution. /N J

40.(4) Effectiveness of teaching depends on Subject Understanding Sf\ib\é\Té‘écher
41. (2) The participation of students w ill be maximum if Dis?tﬁsion Method is used for

. 4 /\
teaching. " y
42.(2) //\ ),
B2 | |
einy i -
s ke e 2 B 3 ~
256 13 64 32 16 8 \
bR h - 'A_v‘/\‘v’/.\v - ,
-2 ?2 + -? 7 A
Z L / )

“30, 64 is wrong & must be replaced by 62.

43.(1) Deductive reasoning determines \\‘)v\hethe‘r’the truth of a conclusion can be
determined for that rule, based solely oﬁ%h/e truth of the premises.

44.(4) (2) = 4, (5)* = 25 = 425| /
(22 =4, (4)2 =16 — 416 j
(3?=9, (5)?=25 = 925.

45.(1) Such decisions as given in the statement are taken only after taking the existing
vacancies into consideration. So, | implicit while |l does not implicit.

, isk is the latest write-once optical storage media

47.(4) Do aiﬁ*Name identifies a specific web page and its computer on the Web.

48.(4) The requiféd/region is the one which is common only to the rectangle and circle

/\and\ls not a part of either the triangle or square

49.(3) The required region is the one which lies inside the circle but outside the rectangle,
square and triangle,

50.(4) The man in the photo is the son of the sister of Bajpai. Hence, Bajpai is the maternal
uncle of the man in the photograph.
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1. (1

PAPER-II

) The above reflects a problem of economic environment.

Economic Environment refers to all those economic factors, which have a bearing
on the functioning of a business.

Business depends on the economic environment for all the needed inputs-it also
depends on the economic environment to sell the finished goods. .

Naturally, the dependence of business on the economic enwrpéent is tota and is
not surprising because, as it is rightly said, business is one unit ofthetotal economy
Economic environment influences the business to a great extent. It refers to all
those economic factors which affect the functionin/@da business unit. Dependence
of business on economic environment is total - i.e/fof*mb[ﬂ“%d also to sell the

finished goods.

2. (4) The pattern of structural transformation in IMsents sectoral distribution of

3.(1)

4.(4)

GDP and their respective share from 1950-51 t6 20015-16.

At the onset of planned econ%ﬁg development in India primary sector was

contributing 56.70 per cent of t GDP\G{\the country in 1950-51, which continuously

declined over the period to47.4 % in 2015-16.

During the same period the shareﬂdﬁstry, increased from a low level of 13.66per

cent in 1950-51 to 24.2 per cent-in’2015-16

On the other hand, services sector has been continuously growing since 1951. Its

share in GDP went up from 29.64 per cent in 1950-51 to 57.9 per cent in 2015-16

Standup India was launched on 5 April 2016 to support entrepreneurship among

wom%ﬁSC & ST communities

Th scﬁ\ev\he offers bank loans of between 10 lakh (US$15,000) and 1 crore

(US$150,0(\)\0)/for scheduled castes and scheduled tribes and women setting up
Wnterpﬁses outside of the farm sector

The Union Cabinet has approved a new Consumer Protection Bill 2015 that seeks

to replace a 29-year-old law and proposes to set up a regulatory authority which

will have powers to recall products and initiate class suit against defaulting

companies, including e-tailers (a retailer selling goods via electronic transactions

on the Internet).
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The new bill, provides for a comprehensive framework for protection of consumer
interest and will replace the Consumer Protection Act, 1986.
The decision comes against the backdrop of emergence of complex products and
services in the era of growing e-commerce business in India that has rendered
consumers vulnerable to new forms of unfair trade and unethical businjsg practices.
The key features of the new bill include establishment of an executive agency
'‘Central Consumer Protection Authority' (CCPA) which will pr(&tﬁ and enfgr? the
rights of consumers. A \
The authority will intervene when necessary to prevent consumer dé\rlment arising
from unfair trade practices and to initiate class actlon/r;iumng enforcmg recall,
refund and return of products. N
That apart, the bill has provisions for "product Ila{/ty/lﬁprodnét/sewlces causes
personal injury, death or property damage and will t@ctlon against defaulting
manufacturers or service providers.

5. (1) The business entity concept states that the transactions associated with a business
must be separately recorded from those of its owners or other businesses.
Doing so requires the use of sep/r:;e accountmg records for the organization that
completely exclude the as?e&{and Ilabm@é of any other entity or the owner.

0

\

6. (3) As per new Companies Act 2013, a company can be wound up by a tribunal in the
below mentioned circumstances:

1. When the company is unable to pay its debts

2. If the company has by special resolution resolved that the company be wound
up by the tribunal.

3. If the company has acted against the interest of the integrity or morality of India,

4. If the cc\)\\mpany has not filled its financial statements or annual returns for
/ Npt@ding five consecutive financial years.

5. If the tribunal by any means finds that it is just & equitable that the company

should be wound up.

6. If the company in any way is indulged in fraudulent activities or any other unlawful

business, or any person or management connected with the formation of company

is found guilty of fraud, or any kind of misconduct.
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7. (3) CA 2013 required all companies to file following additional declarations with the
Registrar of Companies prior to commencement of business or exercising any
borrowing power: (i) declaration by a director that minimum paid-up share capital
has been paid; and (ii) company has filed verification of registered office.

The CA Amendment 2015 has removed the above requirements and deleted
Section 11 of CA 2013. This reduces the filings to be made (co‘mp/arﬁés in

India. / .

\ \

8.(2) At higher prices, the quantity demanded is less than at lower pnces A demand
schedule indicates that, typically, there is an inverse relationship betWeén the price
of a product and the quantity demanded. T
Demand curves generally have a negative gradlen}ﬂ/dlcatmg tkl/uﬁverse relationship
between quantity demanded and price.
It is possible to identify some exceptions_to themuvﬁal rules regarding the
relationship between price and current dem
Giffen goods are those which are consumed in/g;reeter quantities when their price
rises. These goods are named at/:the Scottlshfeconomlst Sir Robert Giffen
In essence, a Giffen good is staple fOQd uch as bread or rice, which forms are
large percentage of the dle//o?/ the poore/st sections of a society, and for which there
are no close substitutes. |
Arise in the price of such a staplmz)d will not result in a typical substitution effect,
given there are no close substitutes. If the real incomes of the poor increase they
would tend to reallocate some of this income to luxuries, and if real incomes decrease
they would buy more of the staple good, meaning it is an inferior good.
AssWat the money incomes of the poor are constant in the short run, a rise
ice 5f<the staple food will reduce real income and lead to an inverse income
effect. \
/ err, most inferior goods will have substitutes, hence despite the inverse income
effect, a rise in price will trigger a substitution effect, and demand will fall.
In the case of a Giffen good, this typical response does not happen as there are no
substitutes, and the price rise causes demand to increase.
9. (1) 'Monopoly' is a market structure characterized by a single seller, selling a unique

product in the market. In a monopoly market, the seller faces no competition, as he
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is the sole seller of goods with no close substitute.

Characteristics associated with a monopoly market make the single seller the
market controller as well as the price maker. He enjoys the power of setting the
price for his goods. ,

The term monopolistic competition represents the combination of ménopoly and
there are a large number of buyers and sellers of products. Ho ev\er, the\p,naduct

\

perfect competition. Monopolistic competition refers to a matetjituathhich
W

AN

\\ \\
\ \

/

of each seller is different in one aspect or the other. , ‘@F

The perfect competition is characterized by the presencg of many firms. The all sell
identical products. The seller is a price taker, not price “m‘akﬁ.«\

The term oligopoly has been derived from two Gr Ek/Won,gJJdoi means few and
poly means control. Therefore, oligopoly refers to a market form in which there are
few sellers dealing either in homogenous ordi erenﬁaffec{ products.

10. (3) A correlation is simply defined as a relationhen two variables. The whole
purpose of using correlations in research is’,E) figure out which variables are
connected. / /e f}

Correlational Hypothesis s és mereli}‘tha/t the variables occur together in some

specified manner without implying that.one causes the other.

For example: Level of job \““‘commit nt of the officers is positively associated with
their level of efficiency. Here we do not make any claim that one variable causes
the other to change. That will be possible only if we have control on all other factors
that could influence our dependent variable.

11.(3) DSSs include knowledge-based systems. A properly designed DSS is an
intenAz:;oftware-based system intended to help decision makers compile useful
imﬁrmatio\n\\{r\o/m a combination of raw data, documents, and personal knowledge,
or business models to identify and solve problems and make decisions.

E&uses the summary information, exceptions, patterns, and trends using the
analytical models. A decision support system helps in decision-making but does
not necessarily give a decision itself. The decision makers compile useful information
from raw data, documents, personal knowledge, and/or business models to identify

and solve problems and make decisions.
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Characteristics of a DSS

» Support for decision-makers in semi-structured and unstructured problems.

» Support for managers at various managerial levels, ranging from top executive

to line managers.

» Support for individuals and groups. Less structured problems often/requires the
T

involvement of several individuals from different departments any%amzatlon level.

» Support for interdependent or sequential decisions.

\
AN

» Support for intelligence, design, choice, and implementation. \

/

» Support for variety of decision processes and styles. / )/
» DSSs are adaptive over time. S

12. (4) The Black Box Model of Buyer Behaviour |dent|f|e(@;rgcesg,r{ which consumers
will undertake when deciding whether to purchase a product or service. The first
part of this model shows how consumers Wi begin\by/%jentifying the marketing
stimuli which would be Product, Place, Pric%otion Other stimuli that the
consumer may take into account during this process are PEST factors. This
information is then put into the Bu/ybers Black Box which is where the consumer's
personal characteristics will-be taken m*toAccount in order for them to begin the
Buyer Decision Process. Tn/e/ciaract ristics that can have an effect on the behaviour
of the buyer are: j
Cultural - Such as specific cultures and religions
Social - Such as family and reference groups
Personal - Including age & lifecycle stage, economic circumstances and lifestyle

Psychological - Beliefs, perception, attitudes and motivation

13. (4) Fip/ZnZ:rmanagement may be defined as planning, organising, directing and
co/trolllng the financial activities of an organisation.

/ Financial management is one of the functional areas of business. Therefore, its

objectives must be consistent with the overall objectives of business.
The overall objective of financial management is to provide maximum return to the
owners on their investment in the long- term. This is known as wealth maximisation.
Maximisation of owners' wealth is possible when the capital invested initially
increases over a period of time. Wealth maximisation means maximising the market
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value of investment in shares of the company.
Very often maximisation of profits is considered to be the main objective of financial
management. Profitability is an operational concept that signifies economic efficiency.
It leads to efficient allocation of resources and optimum use of capital.
14. (1) Capital structure is the mix of the long-term sources of funds used by a firm. It is
made up of debt and equity securities and refers to permanent fi an‘ciﬁﬁ;\firm
/s»Xaneholders_jk/nds
Capital structure is usually designed to serve the interest of the eqmty shareholders.

It is composed of long-term debt, preference share capital and

Capital structure maximizes the market value of a firm, i.elin a firm havw(g a properly
. . .

designed capital structure the aggregate value of the cl\alms and ownership interests
of the shareholders are maximized. o

Capital structure minimizes the firm's cost of capital or cost of financing. By
determining a proper mix of fund sources, am the overall cost of capital
to the lowest.

It also maximizes the company's market prlce of share by increasing earnings per

share of the ordinary shareh ders It also mcreases dividend receipt of the

shareholders ./ J
15.(2) Demonetization is the act/of stripping a currency unit of its status as legal tender.
Demonetization is necesséry whgyyz/er there is a change of national currency. The
old unit of currency must be retired and replaced with a new currency unit.
The opposite of demonetization is remonetization where a form of payment is
restored as legal tender.
There are-multiple reasons why nations demonetize their local units of currency.
Somyé:gns include to combat inflation, to combat corruption, and to discourage
a Cash s?stem. The process of demonetization involves either introducing new
/ notes or 00|h\s/of the same currency or completely replacing the old currency with
Murrency In 2016, the government decided to demonetize the 500- and 1000-
rupee notes, the two biggest denomination notes.
These notes accounted for 86% of the country's cash supply.
The government's goal was to eradicate counterfeit currency, fight tax evasion,
eliminate black money gotten from money laundering and terrorist financing activities,

and promote a cashless economy.
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16. (4) The RBI is the supreme monetary and banking authority in the country and controls
the banking system in India. It is called the Reserve Bank' as it keeps the reserves
of all commercial banks.

Commercial banks may be defined as, any banking organization that deals with
the deposits and loans of business organizations.
Scheduled commercial banks (SCBs) account for a major prop;rti/on of tﬁﬁj-s\iness

of the scheduled banks. SCBs in India are categorized into the five grou~p&bésed

/

on their ownership and/or their nature of operations.

Scheduled commercial banks include public and private ?eﬁor banks}eﬁeign banks,

regional rural banks and cooperative banks. N
17. (3) Development bank is essentially a multi-purpos‘ Wlmﬂution with a broad
development outlook.
A development bank may be defined as a-fi anciéHPétitution concerned with
providing all types of financial assistance (m%ell as long term) to business
units, in the form of loans, underwriting, investmgnt/and guarantee operations, and
promotional activities-econlozé\d\evelfqpment in general, and industrial
development, in particular. | J
Following are the main ch@teristi features of a development bank:
1. It is a specialised finanéial insiit}k?on.
2. It provides medium and long term finance to business units
3. Unlike commercial banks, it does not accept deposits from the public.
4. It is not just a term-lending institution. It is a multi-purpose financial institution.
5. Itis ntially a development-oriented bank. Its primary object is to promote
ecopo{ﬁtjevelopment by promoting investment and entrepreneurial activity in a
de@elopin\g\ggonomy. It encourages new and small entrepreneurs and seeks
/ balanced regional growth.
h\provides financial assistance not only to the private sector but also to the
public sector undertakings.
18. (2) Balance of payments records all international inflows and outflows of funds to and
from foreign countries. The balance of trade is a component of the balance of
payments and is recorded under one of the main components of the balance of
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payments; the current account.

While the balance of trade shows only the difference between the value of a country's
total imports and exports of goods and services, the balance of payments shows
an overall view of the country's financial status by taking into consideration transfers
of capital, transfers of assets and funds, international investmen}s,/sales and

purchases of assets, remittances, gifts, unilateral transfers, ch/ag\es in reserves,
etc.

\
AN

The balance of trade is narrower in scope as it does not take/intd\CQn\sidé‘ration the
capital and financial transactions. ./

The balance of payments, on the other hand, is more Canp/reEénsi'Ve as it covers
all international transactions and, therefore, offer ft}Ue\andja}/r view of country's

financial status and economic performance.

19. (1) The new trade policy introduced two neww:he/ﬁrst one is Merchandise

Export from India Scheme (MEIS) for export of specific goods to specific markets.

The other, Services Export form India Scheme (SEIS) to increase the export of
notified services. These two sch/nes WI|| replace multiple schemes with different
conditions for eligibility and usage. J

The Government of India hg:;ought in the Merchandise Exports Incentive Scheme
(MEIS), replacing five othe‘\“r similgryjcentive schemes present in the earlier Foreign
Trade Policy 2009-14.

With the aim in making India's products more competitive in the global markets, the
MEIS provides incentive in the form of duty credit scrip to the exporter to compensate

for his | n payment of duties
20. (3) Exjn(:z;:y is a set of guidelines and instructions established by the DGFT in

A

matters rélaf;ed to the import and export of goods in India.

The foreign/tr\a/de policy of India is guided by the Export Import in known as in short
E Policy of the Indian Government and is regulated by the Foreign Trade
Development and Regulation Act, 1992.

The main objective of the Foreign Trade (Development and Regulation) Act is to
provide the development and regulation of foreign trade by facilitating imports into,
and augmenting exports from India.Foreign Trade Act has replaced the earlier law

known as the imports and Exports (Control) Act 1947.
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21. (4) National treatment: Treating foreigners and locals equally - Imported and locally-
produced goods should be treated equally - at least after the foreign goods have
entered the market.

The same should apply to foreign and domestic services, and to foreign and local
trademarks, copyrights and patents. e/

National treatment only applies once a product, service or item of intellectuatproperty
has entered the market. Therefore, charging customs duty;yéﬁ%po/rtisyot a
violation of national treatment even if locally-produced products are not charged an
equivalent tax. ' \v

22. (4) Securities Laws (Amendment) Act, 2014 is a legislation in-ndia which provided
the securities market regulator Securities and Exchange Board o India (SEBI) with
new powers to effectively pursue fraudulent inve tmentschemes, especially ponzi
schemes.The bill also provides guidelines for the Wion of special fast trial
courts.The new law gave SEBI the power to Wobtain information, including
call records, about any suspected entity from within or outside the firm.
However, before conducting sugz/s\earches SEBI| must obtain a warrant from a

from ?1 lakh to ?10 lakh. The minimum\penalty for securities related crimes was
set at 71 lakh. The minimum penalty for insider trading was at 710 lakh.
The maximum penalty for insid

Mumbai court.Depending }n? natu\f\é\gfth‘ “c/rime, minimum penalties may range

ading was set at 725 crore or three times the
profit, whichever was higher. SEBI was given the authority to initiate recovery and
sale of assets

23. (1) The ASEAN 2025 Document is the outcome of a year of planning and intense
disc?sﬁgrﬁ and reflects the determination of Member States to forge ahead with
the ex\f\p\hase of ASEAN's evolvement.
AéEAN ZOQ@onsists of specific action lines and strategic measures to realise the

/\l%etj identified.The key aspirations across the three pillars are: Political-Security

Community. Economic Community and Socio-Cultural Community.It is a forward
looking roadmap that articulates ASEAN goals and aspirations to realise further
consolidation, integration and stronger cohesiveness as a Community.
ASEAN is working towards a Community that is "politically cohesive, economically
integrated, and socially responsible”.
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24. (4) The capital account is where all international capital transfers are recorded.

This refers to the acquisition or disposal of non-financial assets (for example, a
physical asset such as land) and non-produced assets, which are needed for
production but have not been produced, like a mine used for the extraction of

diamonds.

The capital account is broken down into the monetary flows branching frem-debt

forgiveness, the transfer of goods, and financial assets by migrants Ie:zigg or
h as

entering a country, the transfer of ownership on fixed ass ts Cagsetg’f

equipment used in the production process to generate inéome\);’\tﬁe /tFansfer of
o
funds received to the sale or acquisition of fixed assets,/gift and inheritance taxes,

death levies and, finally, uninsured damage to fixed.ste{

The current account, on the other hand, is used Sm/zarghejgﬂow and outflow of
goods and services into a country. Earnings on investments, both public and private,

are also put into the current account \/
25. (3) Marginal cost represents the increase or d%seiatotal cost which occurs with

a small change in output say, a unit of outptjtﬂn Cost Accounting variable costs

represent marginal cost. U 4

well as fixed) due to change‘in the level of activity, technology or production process

Differential cost is the cha;?(increéée\ @déérease) in the total cost (variable as

or method of production. |

/
In other words, it can be defined\asx/he cost of one unit of product or service which

would be avoided if that unit was not produced or provided.

The main point which distinguishes marginal cost and differential as that change in
fixed cost when volume of production increases or decreases by a unit of production.
Inthe c f differential cost variable as well as fixed cost. i.e. both costs change
duej.o/;zyn:e in the level of activity, whereas under marginal costing only variable

coét changes due to change in the level of activity.
N
26/(/1) Accounting ratios are an important tool of financial statements analysis.
A

ratio is a mathematical number calculated as a reference to relationship of two or

more numbers and can be expressed as a fraction, proportion, percentage and a

number of times.

When the number is calculated by referring to two accounting numbers derived

from the financial statements, it is termed as accounting ratio.
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Accounting ratios assist in measuring the efficiency and profitability of a company
based on its financial reports.

Also called financial ratios, accounting ratios provide a way of expressing the
relationship between one accounting data point and another, which is intended to
provide a useful comparison.

An accounting ratio compares two aspects of a financial statement, ms the
relationship (or ratio) of current assets to current liabilities. C J
The ratios can be used to evaluate the financial condition of a c\(\)*rl\\ﬁéni\;including
the company's strengths and weaknesses. ./

Examples of financial ratios include the gross margin\rati?),/op;atin’g margin ratio,
the debt-to-equity ratio and the payout ratio. Eac gﬂ}es\eraiios/ requires the most
recent data in order to be relevant.

27. (4) Standard Costing and Budgetary Control the tWeAsfstems of costing, which
are quite similar to each other like both ;:/m’benchmark which helps to
compare the actual performance with the estimite/d figures.

The two aims at controlling cost ank\d\r\r\leas[JJri:ng the performance by fixing targets.
These two systems are nej ér alike ﬁb{jﬁterdependent. The former, forecasts,
cost accounts but the Iatez)“r:jects etail about financial accounts.

Budgetary control is the Srocess of ascertaining several budgeted figure for the
future of a business enterprise and then making comparison of budgeted and actual
figure will allow the management to take curative actions at a proper time.
Whereas Standard costing is basically a technique of cost accounting which
compar e "standard cost" of each product or service with the actual cost, to
dete;%i:z;e efficiency of the operation, so that any remedial action may be taken
immediately,

28. (1) Business ethics (also corporate ethics) is a form of applied ethics or professional
ethics that examines ethical principles and moral or ethical problems that arise in a
business environment.

* It applies to all aspects of business conduct and is relevant to the conduct of
individuals and entire organizations.

 Business ethics refers to contemporary standards or sets of values that govern
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the actions and behavior of an individual in the business organization. "

* Business ethics reflects the philosophy of business, of which one aim is to determine
the fundamental purposes of a company."

« If a company's purpose is to maximize shareholder returns, then sacrificing
profits to other concerns is a violation of its fiduciary responsibility.

29. (3) Job analysis (also known as work analysis is a family of procedures ‘toﬁﬂﬁfy the
content of a job in terms of activities involved and attributes/q/jqb requirements
needed to perform the activities. K
Job analysis provides information to organizations whic}vﬁelps to d\eﬁ\eﬂ/nine which
employees are best fit for specific jobs. =
Through job analysis, the analyst needs to under anﬁ~what\ﬁ19important tasks of
the job are, how they are carried out, and the necem‘man qualities needed to

complete the job successfully. -
The process of job analysis involves theMscribing the duties of the
incumbent, then the nature and condition‘s/of work, and finally some basic
qualifications / U 4

30. (4) The Peter principle is a cc%?’pt in mé\n\ggﬂ*ﬁént theory formulated by Laurence J.
Peter and published in 1969. |
It states that the selection of a cyat/e for a position is based on the candidate's
performance in their current role,-rather than on abilities relevant to the intended
role.
Thus,employees only stop being promoted once they can no longer perform
effectively, and "managers rise to the level of their incompetence."
In ay@ﬁzational structure, assessing an employee's potential for a promotion
is ten\b\a{sed on their performance in the current job. This eventually results in
their being Bromoted to their highest level of competence and potentially then to a

/Wn which they are not competent, referred to as their "level of incompetence".

The employee has no chance of further promotion, thus reaching their career's
ceiling in an organization.

31. (2) The 'marketing mix' (also known as the four Ps) is a foundation concept in
marketing.

The marketing mix has been defined as the "set of marketing tools that the firm
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uses to pursue its marketing objectives in the target market".

Thus the marketing mix refers to four broad levels of marketing decision, namely:
product, price, promotion, and place.

The contemporary marketing mix, or the 4Ps, which has become the dominant
framework for marketing management decisions, was first published/in 1960.

In services marketing, a modified and expanded marketlngty\used, typically

, p\eople;ghy@cal

comprising 7 Ps made up of the original 4 Ps plus proces

environment. 7 N D
Occasionally service marketers will refer to eight Ps;/émprising the 7 Ps plus
performance. N =

32. (3) Indian Accounting Standards (abbreviated as Ind{/g)}\mmia@péounting standards
were issued under the supervision and control of Accounting Standards Board (ASB),
which was constituted as a body in the year\’lw
The new Ind AS was notified on February 16, 2015.
The Ind AS are named and numbered in th’e\/sa/me way as the corresponding
International Financial Reportingéngardéj(;IFRS).
National Advisory Committe hAccouri\fing/étandards (NACAS) has recommended
these standards to the Miq@il of Corporate Affairs (MCA).
MCA has to spell out the accoun\tipjstandards applicable for companies in India.
As on date MCA has notified 39 Ind AS.
This shall be applied to the companies of financial year 2015-16 voluntarily and
from 2016-17 on a mandatory basis.

33. (2) Stock nge is an organization which interferes between company and investor
to r@g;:s for the benefit of company as well as investor.
India cons\is\ts of 22 stock exchanges overall under government regulation. Most

/ Prominent §t&:k exchange is Bombay Stock Exchange (BSE) and National Stock

Exchange (NSE) as most of the trading is done in these exchange.
BSE is the oldest stock exchange in Asia established in 1875 while NSE is
established in mid 1990s.
Index is the benchmark of both stock exchanges for tracking of market status or
checking upward or downward movement of stock.
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It consists of basket of stocks of companies which are listed under exchange
under regulation of SEBI.

Sensex is an index for BSE which comprises of 30 constituents while Nifty is an
index for NSE which comprises of 50 constituents ,

34.(2) Social accounting (also known as social accounting and auditing;"social and
environmental accounting, corporate social reporting, corporate social resp/or?s{ibility
reporting, non-financial reporting or accounting) is the proces : ofxéomm@igéting
the social and environmental effects of organizations' economic é\cti,Shg to particular
interest groups within society and to society at large. ’ \V"/

It points to the fact that companies influence their external environment ( some
times positively and many a times negatively) t ou\gh th,giiga;tions and should
therefore account for these effects as part of their standard accounting practices.
Social accounting is in this sense closely related.to the economic concept of
externality.

Main objectives of social accounting are to help' séciety by providing different facilities
by enterprise and to record therr/\ U 4

35. (3) Purchasing Power Pari’t;/fPP) is é\n\e&dnb/mic theory that compares different
countries' currencies through a market "basket of goods" approach.

According to this concept, two cycie/s are in equilibrium or at par when a market
basket of goods (taking into account the exchange rate) is priced the same in both
countries.

Theories that invoke purchasing power parity (PPP) assume that in some
circumstances (for example, as a long-run tendency) it would cost exactly the same
numbef of, for example, US dollars to buy euros and then to use the proceeds to
b9y a rﬁ\aﬂfet basket of goods as it would cost to use those dollars directly in
purchasing the market basket of goods.

“thconcerft of purchasing power parity allows one to estimate what the exchange
rate between two currencies would have to be in order for the exchange to be at
par with the purchasing power of the two countries' currencies.

36. (1) Leontief's paradox in economics is that the country with the world's highest
capital-per worker has a lower capital/labor ratio in exports than in imports.
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It was considered that a country will tend to export those commodities which use

its abundant factors of production intensively and import those which use its scarce

factor intensively.

By common consent the United States is the only country that is most abundantly

endowed with capital. Therefore, one would expect the United S@export

capital intensive goods and import labour intensive goods.r)/\
of 1

a\bou\fﬂhe/ U.S.

specialized in labour intensive rather than capital intensive Qood%’gant;é“dicted the

The Leontief conclusion that in the international divisio

widely accepted view derived from the H.O. (Hecksch r@g ) the\c%/.

Leontief argued that American labour could not really be compared to labour in

other countries, because the productivity of an@ean\wef{(er is substantially
higher (three times higher, suggested Leontief) than that of foreign workers.

37. (2) Business environment refers to the totalit%»kam;,' als, institutions and other
forces that are outside a business enterprise,byi that may affect its functioning and
performance. \ ’

38. (3) Now there are only following ina‘u\s\triesf reserved for public sector at present:

i. Atomic energy - Prodlzi/on,separg’fio{{ or enrichment of special fissionable
materials and substances and operatiory of the facilities, specified in DIPP Notification
No. S.0.2630 (E) dated 19.10.2009 and

ii. Railway transport.

39. (4) EISs are end-user computerized information systems operated directly by
executive managers. They utilizes newer computer technology in the form of data
sources; hardware and programs, to place data in a common format, and provide
fas’ya{:jj;asy access to information
'Ph/ey intég{ate data from a variety of sources both internal and external to the
organizatigrﬁThey focus on helping executives assimilate information quickly to
identify problems and opportunities. In other words.EISs help executives track
their critical success factors. Each system is tailored to the needs and preferences
of an individual users, and information is presented in a format which can most

readily be interpreted.
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40. (1) Planning begins with determination of objectives.
It highlights the purposes for which various activities are to be undertaken.
In fact, it makes objectives more clear and specific.
Planning helps in focusing the attention of employees on the objectives or goals of
enterprise.
Planning compels manager to prepare a Blue-print of the courses of action to be
followed for accomplishment of objectives. N J

\ \
N\ N\

Therefore, planning brings order and rationality into the organlza”ﬂon\

Planning minimizes uncertainties. There are rlsksﬁ vanous\yﬁes due to
\ /\

uncertainties. |

Planning helps in reducing uncertainties of future p/t mvolveiar{tlmpatlon of future

events.

Although future cannot be predicted with ceh‘rp%er:;aec/uracy but planning helps

management to anticipate future and prepare for risks by necessary provisions to

meet unexpected turn of events. ’

41. (1) The working capital ratio, calcu ted as current;ssets divided by current liabilities,
is considered a key indicatorof a compam/s fundamental financial health since it
indicates the company's qZ:I,;/ to successfully meet all of its short-term financial

obligations. ‘ \ j
The collection ratio, also known as the average collection period ratio, is a principal
measure of how efficiently a company manages its accounts receivables.
The collection ratio calculation provides the average number of days it takes a
comp receive payment, in other words, to convert sales into cash. The lower
a coy\%z:;s collection ratio, the more efficient its cash flow.
Tir(e final e1e{n/ent of working capital management is inventory management. To
operate with maximum efficiency and maintain a comfortably high level of working
capital, a company has to carefully balance sufficient inventory on hand to meet
customers' needs while avoiding unnecessary inventory that ties up working capital
for a long period of time before it is converted into cash.
Companies typically measure how efficiently that balance is maintained by monitoring

the inventory turnover ratio.
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42. (3) The x-y axis on the Blake and Mouton Managerial Grid consists of two behavior
dimensions, concern for people and concern for production.
Concern for people is the degree to which a leader considers the needs of employees
when deciding how tasks or jobs should be done. This can be personal or
professional development. This behavior dimension moves along the y-axis vertically
. { /\\
from bottom to top of the grid. |
Concern for production is the degree to which a leader emphasizes objectiies/ and
productivity goals when deciding how tasks or jobs should‘be done. This can be
. . . Ny,
rules, policies or performance standards. This bef@vlor dimension moves

L
horizontally along the x-axis from left to right. “

43.(2) Accounting standards are the written statements (@m\g;foim’/es and guidelines,
issued by the accounting institutions, for the preparation of uniform and consistent
financial statements and also for other discWﬁiFeetl/ng the different users of
accounting information.

N

Accounting standards lay dow?e terms and conditions of accounting policies
and practices by way of codes, Quj\delinjes and adjustments for making the

interpretation of the itemi/ap/pearing in.thé financial statements easy and even

Accounting standards relate to a pects of an entity's finances including assets,

their treatment in the books of account/
liabilities, revenue, expenditures and equity.

Specific examples of an accounting standard include revenue recognition, asset
classification, allowable methods for depreciation, what is considered depreciable,
lease classifications and outstanding share measurement.

44. (4) Co@i shall follow Ind AS either Voluntarily or Mandatorily. Once a company
fo’(rows Ind\A\§,/either mandatorily or voluntarily, it can't revert back to old method of
Accounting,

Matory Applicability from Accounting Period beginning on or after 1st April
2016 Every Company with Net worth of not less than ?5 billion ($ 73.4 million).

45. (3) LIBOR stands for London Inter Bank Offered Rate. LIBOR is an indicative average

interest rate at which a selection of banks (the panel banks) are prepared to lend

one another unsecured funds on the London money market.
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It means the London Interbank Offered Rate is the average of interest rates
estimated by each of the leading banks in London that it would be charged were it
to borrow from other banks.

Libor rates are calculated for 5 currencies and 7 borrowing periods ranging from
overnight to one year and are published each business day by Thomson Reuters.[4]
Many financial institutions, mortgage lenders and credit card/menciéﬂe-;their

N,

\

own rates relative to it. \
46. (2) The OTC Exchange Of India (OTCEI), also known as the bxé\mhéTCounter

/

Exchange of India, is based in Mumbai, Maharashtra. N

" " . " /\\ .
It is India's first exchange for small companies, as well as the first screen-based
nationwide stock exchange in India. ¥/\'\J

OTCEI was set up to access high-technology énterprisihg promoters in raising
finance for new product development in a Wanner and to provide a
transparent and efficient trading system to investors.
It facilitates faster transactions, gr ~ter|iquidi@n the market and transparency in
transactions / /e f}
OTCEl is promoted by the |f Trust of\lnd/a, the Industrial Credit and Investment
Corporation of India, the Ingzs‘zial Development Bank of India, the Industrial Finance
Corporation of India, and other\i\rygt/
under the SCR Act.

47. (4 ) Inflation accounting is a term describing a range of accounting models designed

utions, and is a recognised stock exchange

to correct problems arising from historical cost accounting in the presence of high

inflation | hyperinflation.
Infla@ounting is used in countries experiencing high inflation or hyperinflation.
Iml/ation a\c\eglinting is not fair value accounting.
Inflation acgounting, also called price level accounting, is similar to converting finan
matements into another currency using an exchange rate.

Under some (not all) inflation accounting models, historical costs are converted to
price-level adjusted costs using general or specific price indexes.

48. (1) The general weakness of the traditional accounting system is that it fails to reflect
the price level changes in the financial statements as it is based on historical cost.
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The American Institute of Certified Public Accountants defines the Inflation
accounting as a system of accounting, which purports to record as a built-in
mechanism, all economic events in terms of current cost.

In the traditional accounting, assets are shown in the financial statements year
after year on the basis of acquisition prices or at historical cost.

During the inflationary period, historical-cost based depreciation wdurd{ﬁeﬁighly
insufficient to replace the existing assets at current costs. ¢ \\ J
Items like depreciation, cost of goods sold, and inventory are unde\rstated and the
profit figure and financial position of the business units are highly distorted.

Current revenues for the period are not properly rqatcmith current cost of

operation. / «\J

Hence, the problems created by price changes in the historical- cost based accounts

necessitate some methods to take care oT\Wthe accounting system.
Inflation accounting is such method. ,
49. (1) Behavioural scientists concerned with manag?/mént of organizations pointed out
the following reasons for HRA: /W f
1. Under conventional accou |hg, no infﬁrmétion is made available about the human
resources employed in an c/g;:mz\aii:g, and without people the financial and physical
ly

N\ |
\

resources cannot be operétiona\l ective.
2. The expenses related to the human organization are charged to current revenue
instead of being treated as investments, to be amortized over a period of time, with
the result that magnitude of net income is significantly distorted. This makes the
assess of firm and inter-firm comparison difficult.
3. Thjp;;;‘uctivity and profitability of a firm largely depends on the contribution of
hu/man aééet\s; Two firms having identical physical assets and operating in the
same market may have different returns due to differences in human assets. If the
m of human assets is ignored, the total valuation of the firm becomes difficult.
4. If the value of human resources is not duly reported in profit and loss account
and balance sheet, the important act of management on human assets cannot be
perceived

5. Expenses on recruitment, training, etc. are treated as expenses and written off
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against revenue under conventional accounting. All expenses on human resources
are to be treated as investments, since the benefits are accrued over a period of
time.

50. (3) Debtors Turnover Ratio : Activity Ratio
Activity ratios are accounting ratios that measure a firm's ability to convert different
accounts within its balance sheets into cash or sales. Activity ratios éﬁged to
measure the relative efficiency of a firm based on its use of |ts/aZsets Ievgade or
other such balance sheet items. These ratios are important in detérmmlng whether
a company's management is doing a good enough Jo/b/of generatmg revenues,
cash, etc. from its resources. /
Proprietary Ratio : Solvency Ratio / J
The solvency ratios will highlight the long term creditors about the ability of the firm
to pay off its interest as soon as it matures Wgether with the principal
as per terms and conditions so stipulated.

\/
Proprietary Ratio or Equity RatiO/ Net Worth to Total Assets Ratio is a solvency
ratio. :

Operating Ratio : Profitability Ratio ./

A profitability ratio is a %:Zsure f profitability, which is a way to measure a
company's performance. Profita\tiiyjis simply the capacity to make a profit, and a
profit is what is left over from income earned after you have deducted all costs
and expenses related to earning the income.

Common profitability ratios used in analyzing a company's performance include
gross prefitmargin (GPM),operating margin (OM), return on assets (ROA) , return
on epéjf(‘;gE) return on sales (ROS) and return on investment (ROI).

Aid Test Ratio : Liquidity Ratio

Liquidity ra};los are a class of financial metrics used to determine a company's
ability to pay off its short-terms debts obligations. Generally, the higher the value of
the ratio, the larger the margin of safety that the company possesses to cover
short-term debts.

Common liquidity ratios include the current ratio, the quick ratio , Acid Test Ratio
and the operating cash flow ratio.
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51. (4) The Nasdaq Stock Market is an American stock exchange. It is the second-
largest exchange in the world by market capitalization, behind only the New York
Stock Exchange.

The Nasdaq Stock Market has three different market tiers: ,
Capital Market (small cap) is an equity market for companies that have relatively

small levels of market capitalization. Listing requirements f/(;?uch %ﬁ\cap"
S.

%atﬂ Ii&t_JZ{rger

companies are less stringent than for other Nasdaq market

\
AN
/ AN N\

companies with significantly higher market capitalization. ‘@F
Global Market (mid cap) is made up of stocks that represent the Naédaq Global
Market. The Global Market consists of 1,450 stocKstﬁm/rn;et Nasdaq's strict
financial and liquidity requirements, and corpora Wanc_e/standards.
Global Select Market (NASDAQ-GS large cap) is a market capitalization-weighted
index made up of US-based and internatio stocks»th/at represent the Global
Select Market Composite.The Global Sele%onsists of 1,200 stocks that
meet Nasdaq's strict financial and liquidity reqUi{Em/ents and corporate governance
standards. The Global Select M rké\t\i\§ mofr]e:exclusive than the Global Market.
Every October, the Nasda ISting Qu\é‘\iiﬁcétions Department reviews the Global
Market Composite to deteZnie if any of its stocks have become eligible for listing
on the Global Select Market j

52. (1) Foreign portfolio investment (FPI) consists of securities and other financial assets
passively held by foreign investors.Ilt does not provide the investor with direct
ownership of financial assets and is relatively liquid depending on the volatility of
the market:.
Forei ri\pp}‘tfolio investment differs from foreign direct investment (FDI), in which a
do{nestic C\O@any runs a foreign firm, because although FDI allows a company to
maintain better control over the firm held abroad, it may face more difficulty selling
the firm at a premium price in the future.
FPI is also called Foreign institutional Investments ( Flls).
Because of their volatility they are also called hot money. Loans from international
financial institutions are given for a fixed tenure and hence are stable.
FDI is not part of FPI, but are accounted separately.
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53. (1) Economic integration is an economic arrangement between different regions,
marked by the reduction or elimination of trade barriers and the coordination of
monetary and fiscal policies.

The aim of economic integration is to reduce costs for both consumers and

producers, and to increase trade between the countries takin?/part in the
/\\

agreement. .
There are varying levels of economic integration, includin \prc}erentLa_IA/rade
agreements (PTA), free trade areas (FTA), customs unions, (:\br(l\moﬁ&markets,

economic and monetary unions, and political unions. N
\ /\\ ] [l L]
54. (3) The World Trade Organization (WTO) is an inter governmental organization which

The WTO officially commenced on 1 January 1995 under the Marrakesh

Agreement, signed by 123 nations on 1Wi94,/ replacing the General
Agreement on Tariffs and Trade (GATT).
The WTO deals with regulation oi}ade between participating countries by providing

regulates international trade.

a framework for negotiating trade \a\g\r\eemejnts and a dispute resolution process

aimed at enforcing particip s adheré\hcg/co WTO agreements.

The WTO is run by its menZt{;‘:r governments. All major decisions are made by the

membership as a whole, é‘ither by/rvjnisters (who usually meet at least once every
two years) or by their ambassadors or delegates (who meet regularly in Geneva).
The WTO agreements cover goods, services and intellectual property. They spell
out the principles of liberalization, and the permitted exceptions.
They in individual countries' commitments to lower customs tariffs and other
tradeéi;;?s, and to open and keep open services markets.
Tir(ey set b\ro\ggdures for settling disputes. These agreements are not static; they

/%Rraenego}iated from time to time and new agreements can be added to the

package.

55. (1) The South Asian Association for Regional Cooperation (SAARC) is the regional
intergovernmental organization and geopolitical union of nations in South Asia.
Its member states include Afghanistan, Bangladesh, Bhutan, India, Nepal, the

Maldives, Pakistan and Sri Lanka.
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SAARC comprises 3% of the world's area, 21% of the world's population and
3.8% of the global economy, as of 2015.

SAARC was founded in Dhaka on 8th December,1985. Its secretariat is based in
Kathmandu, Nepal. ,

The organization promotes development of economic and regional i?n{gration.

It launched the South Asian Free Trade Area in 2006. - -
SAARC maintains permanent diplomatic relations at the U '\ed\\NatiotLSJaé an
observer and has developed links with multilateral entities, ihcluainé\’fhejEuropean

Union. N
. \ /\\ "
56. (1) The foreign exchange market (forex, FX, or currency market) is a global
decentralized market for the trading of currencie{ | «\J
"

This includes all aspects of buying, selling and eXchanging currencies at current or

determined prices.

In terms of volume of trading, it is by far the Wket in the world, followed by
the Credit market. \ ’

The main participants in this m rké\f\gre thfe larger international banks. Financial
centres around the world fu ction as éﬁ‘Qbérs of trading between a wide range of
multiple types of buyers an@ers around the clock, with the exception of weekends.
The foreign exchange ma\\‘rket dg%j;ot determine the relative values of different
currencies, but sets the current market price of the value of one currency as
demanded against another.

The foreign exchange market works through financial institutions, and it operates

on seve vels.

57.(2) Direcéf\;;;ment targets a specific enterprise, with the aim of increasing its capacity/
ppéductivi\fy\pr changing its management control.

/ Direct inve§t?n/ent to create or augment capacity ensures that the capital inflow
Mates into additional production.

In the case of Fll investment that flows into the secondary market, the effect is to
increase capital availability in general , rather than availability of capital to a particular
enterprise.
FDI is preferred over Fll investments since it is considered to be the most beneficial

form of foreign investment for the economy as a whole.
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58. (2) Pradhan Mantri Garib Kalyan Yojana, 2016 (PMGKY) is an amnesty scheme
launched by the Government in December 2016 on the lines of the Income
declaration scheme, 2016 (IDS) launched earlier in the year.

A part of the Taxation Laws (Second Amendment) Act, 2016, the scheme provides
an opportunity to declare unaccounted wealth and black money in a confidential
manner and avoid prosecution after paying a fine of 50% on the und'scloﬁfndome.
An additional 25% of the undisclosed income is invested in try§/c;\eme WthH can

\
/ \ N\

be refunded after four years. VR
Valid from December 16, 2016 to March 31, 2017, the scheme can onW be availed
to declare income in the form of cash or bank deposits i in Iﬁﬁr?bank accounts and
not in the form of jewellery, stock, immovable w\or\d osits in overseas
accounts.

59. (2) As per section 10(1) of Income Tax Act, ange earned by the taxpayer
in India is exempt from tax. .
Agricultural income is defined under section 2/1A ) of the Income-tax Act. As per
section 2(1A), agricultural |ncome/ge;nerally means (1) Any rent or revenue derived
from land which is situated irIndia and ls/dsed for agricultural purposes. (2) Any
income derived from sucf/laij by agriculture operations including processing of
agricultural produce so as \“‘to reng(;?t fit for the market or sale of such produce. (3)
Any income attributable to a farm house subject to satisfaction of certain conditions
specified in this regard in section 2(1A).
Any income derived from saplings or seedlings grown in a nursery shall be deemed

to be a tural income
60. (1) Go;aézkz;j Services Tax (GST) is a proposed system of indirect taxation in India
m/rglng most of the existing taxes into single system of taxation.
It was mtrogluced The Constitution (One Hundred and First Amendment) Act 2016.
él‘would be a comprehensive indirect tax on manufacture, sale and consumption
of goods and services throughout India, to replace taxes levied by the central and
state governments.
Goods and Services Tax would be levied and collected at each stage of sale or

purchase of goods or services based on the input tax credit method
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61. (4) Under the Income Tax Act, 1961 every assessee is required to pay income tax
on the income earned during the previous year at the rates announced in the
Annual Finance Act.

According to Section 5 of the Income Tax Act the scope of total income of a assessee
depends on his residential status.

The residential status is determined on the basis of assessee's period m\ence
in India during the previous year. BN J
Section 6 of the Income Tax Act, 1961 describes the rules for\d\etermmlng the
residential status of various assesses e.g. Individual. Hlf@ Undmdedﬁamﬂy Firm

and Company. S

An individual is said to be resident of India if- / J

He is in India in the previous year for a period of 182 days or more (60 days if the

person is a member of the crew of an Indlahxh\%:/
He is in India for a period of 365 days or more within 4 years preceding the

assessment year AND periods amounting to aII to 60 days or more in that year
The exception is given to member ofthe crew of an Indian ship because they work
for moths together on duty on the seas J

62. (1) The term 'responsibility qéﬁo/untlng refers to the accounting process that reports
how well managers (of responsi\!z@j centres) have fulfilled their responsibility.
It is a system that measures the plans (by budgets) and actions (by actual results)
of each responsibility centre.
Also known as activity or profitability accounting, it is an information system that
personah control reports by accumulating and reporting cost and revenue
mfonajc/j‘ogr;:\ccordmg to defined responsibility centres within a company.
Fo/r effective plannlng and control purposes,responsibility centres are,usually,
classified under three categories:
(i) cost centres; (ii) profit centres; and (iii) investment centres.

63. (1) Prudence principle is the rule of becoming carefulness. In accounting, we can
become careful from future losses. For facing the losses without tension, it is very
easy to separate of profit's some part for this. Every type of loss will increase our

liability.
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As per prudence principle, we should make and record all estimated future loss
and forget all estimated future gains. By doing this, we have to make the provisions
for future losses. For example, there is the risk of defaulting the some debtors.
For tolerating this loss, it is good, if we make the provision for doubtful debt. This
reserve will deduct our total profit. If this loss will happen, we can e/a/y buy new
stock through this provision.
This provision is also called principle of conservatism because this rule is. Mew
Every time, businessman wants to play his investment in safe S|de He aiso wants
to control every type of risk through making reserve. At that tlmexaf making of
reserve, he should estimate the future loss correctly, otberwﬁwﬂl become secrete
reserve and it is against the principle of full discl‘ Sit&\j\h/

64. (3) Countries themselves decide whether they want to be in developed or developing

categories. \;/
There are no WTO definitions of "developed" or,"developing" countries.

Developing countries in the WTO sare deagnated on the basis of self-selection
although this is not necessarily aé)amatlcally accepted in all WTO bodies.

65. (2) For the purpose of extending rural barffﬂng and agro finance, the NABARD

Refinances the banks exteér:::g rural finance.
NABARD's refinance is avallab\/jo State Co-operative Agriculture and Rural
Development Banks (SCARDBSs), State Co-operative Banks (SCBs), Regional Rural
Banks (RRBs), Commercial Banks (CBs) and other financial institutions approved
by RBI.
While t imate beneficiaries of investment credit can be individuals, partnership
conpfrr:jﬂcompames State-owned corporations or co-operative societies,
p/ductlon credlt is generally given to individuals.

GGQ/QQ:ontrgls the supply of money and bank credit. The Central bank has the duty
to see that legitimate credit requirements are met and at the same credit is not
used for unproductive and speculative purposes. In order to control inflation and
ensure stability in money market The RBI acts independently and can refuse the
government directive.

Financial stability means the ability of the economy to absorb shocks and maintain
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confidence in financial system. Thus, greater importance is being given to RBI's
role in maintaining confidence in financial system through proper regulation and
controls, without sacrificing the objective of growth.

Therefore, RBI is focusing on regulation, supervision and development of financial
system. RBI has now adopted the policy of 'Growth with Stability'/‘ﬁﬂs means

‘ /\
sufficient credit will be available for growing needs of different sectors of economy
and at the same time, inflation will be controlled with in a cert/az

Lr\nlt J
67. (1) Inits simplest form, international liquidity comprises of all resérves\that\are available
to the monetary authorities of different countries for f( eting thelmﬁternatlonal
disbursement. A
In short, the term 'international liquidity' connotep/he worldJrfply of reserves of
gold and currencies which are freely usable internationally, such as dollars and
sterling, plus facilities for borrowing these. \/
Thus, international liquidity comprises twom, viz., owned reserves and
borrowing facilities. \ ’
Under the present international netary order among the member countries of
the IMF, the chief components of mternaUZAal liquidity structure are taken to be:
1. Gold reserves with the qg:;al netary authorities - central banks and with the
IMF. | g j
2. Dollar reserves of countries other than the U.S.A.
3. £-Sterling reserves of countries other than U.K.
It should be noted that items (2) and (3) are regarded as 'key currencies' of the
world a ir reserves held by member countries constitute the respective liabilities
of thﬁ%f;j:nd UK.
68. (1)/'l/he World. Bank group is a group of five international organizations responsible
/ or providing flnance and advice to counties for the purposes of economic
development and eliminating poverty.
Its five agencies are:
The World Bank Group consists of:
i. The International Bank of Reconstruction and Development (IBRD), established

in 1945, which provides debt financing on the basis of sovereign guarantees;
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ii. The International Financial Corporation (IFC), established in 1956, which provides
various forms of financing of without sovereign guarantees, primarily to the private
sector;

iii. The International Development Association (IDA), established in 1960, which
provides concessional financing (interest-free loans or grants), usually with sovereign
guarantees; S

iv. The Multilateral Investment Guarantee Agency (MIGA), %b}shed L_/'l/988
which provides insurance against certain types of risks, mcludmg polltlcal risk,
primarily to the private sector; and, \V

v. The International Centre for Settlement of Inv\estFnﬁE)isputes (ICSID),
established in 1966, which works with governme Est}rexcjucgj{vestment risk.
The term "World Bank" generally refers to the IBRD and IDA, whereas the World
Bank Group is used to refer to the institutio oIIectTvely/.

69. (1) While the consumption function explains ho%ﬁwe is spend on consumption,
the saving function describes whatpart of income is saved.

70.(1) Human Resource refer to " the ga/;)knowledge skill, creative abilities, talent and
aptitudes of an organization's'work forcevs/well as the value, attitudes and beliefs
of the individuals involved /@Tj:o a definition by Leon C. Magginson.

71. (1) Uncertainties resulting in adverse' variation of profitability or outright losses is
Financial Risk. \

72. (4) The Chinese Market is expanding very rapidly compared with those of the West.
The Chinese economy has expanded very rapidly compared to those in the West
where / markets are mature. There is a relatively high level of corruption in
Chime;?\;'f?::ialdom which foreign multinationals are likely to encounter. As regards

Qruting\lndustries the Chinese authorities have a history of not enforcing
enwronmental laws.

73. WC’[IVG of Liquidity Management is to ensure profitability as well as to ensure
Liquidity

74. (4) When a company enters a new product category for which its current brand
names are not appropriate, will likely follow new brands.
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75.(1) FDI up to 100% subject to condition that they invest 26 % in favor of Indian Public
within 5 yrs

76. (2) A Proposition that undergoes verification to determine it should be accepted or
rejected in favour of an alternative proposition. Often the null hypothesis is
expressed as 'There is no relationship between two quantities.” It is presumed to
be true until statistical evidence nullifies it for alternative hypothesis. \

77.(4) The Basic objective of export Promotion Council is to promote/a\n:l\develoge\/erall

N\
\
/ \ N\

exports of the country. , VNN

78.(1) Managerial Accounting Information is prepared for internal users, whrfe Financial
Accounting Information is directed primarily at external us‘er/ssTJch as stockholders
and creditors.The other statements are all corre ’L/\\J

79.(4) Per capita National Income is the best indicator because an increase in per capita
real national income would mean that goodéwﬁjabl/e per head, which would
mean the standard of living has increased.

80. (4) All these functions are served b and in fact depend on, solid cost Accounting
Information.

81. (1) Direct Materials, Directzeﬁor and Fez/ory Overhead are all included as a
Manufacturing Cost. Administrative Overhead is not included.

82. (1) Lineation function is a' process In human resources management which is
concerned with providing a conductive work environment to the employees and
nurturing them to make them fell committed and attached to the organization.

83. (4) The Trade off between risk and return is a central concept of financial management
since the-ebjective of the firm is to maximize its value to its share holders.

84. (2) NBCR = NPV/I NBCR = BCR -1

85. (1)Iﬁeoretigal value of the right

86.(1) Performance 7 Appraisal is defined as the formal evaluation of an individual's Job

%nﬁormance It also involves giving feedback to the individual concerned and
developing constructive solutions for further improvement.

87. (2) In PLC, introduction stage is a period of slow sales growth as the product is

introduced in the market, profits are nonexistent because of the heavy expenses

of product introduction. In this stage promotional expenditure are at their highest

ratio to sales because of the need to
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(1) inform potential consumers
(2) induce product trial and
(3) secure distribution in retail outlets.

88.(2) Ignoring their Regulatory Agencies. ,
Pharmaceutical do not ignore regulatory agencies. They usually spegd/much time
effort trying to influence the decisions made by them e.g. to get ap roval for the

, use threat or
promises to achieve their desired % VNN

89. (3) BCR & NBCR criteria are not suitable to evaluate a nonfmple mi)\(eg)zhvéstment.

90.(4) Both the methods required rate of earning of investment made on a project is

use of their drugs. The firms also go in for lobbying and may, at 'mg\s

compared with the return and their time value. Thusyi the retgrigosses the requisite

only then it is accepted. Sl

91.(1) Deferred Credits could mean money receiWof it being earned, such
as deferred revenue or customer advances. It c also result from complicated
transaction. Where a credit amount arises but thé amountis to revenue. ltis reports
as a liability in balance sheet. / W

92.(1) It makes it easier to resolve ‘ontrae\t\gisp]t‘és for firms involved in international
trade and investment.International law, \by setting down a standard set of rules,
can facilitate the resolution of daii?teé especially where it avoids disagreement
over which national system of | applies to the case. Where international law
applies, firms can not select the national legal system most favorable to their side
of the dispute.The fact that different interpretations can be made of international
law impedes its ability to facilitate international trade and investment. There is no
evid:y?ﬁat the Uniform Commercial Code favors US multinational interests.

93. (3) Br. ak\Ey/en of a firm occurs when there is a no profit no loss situation happens.
This can be possible only when AR = AC.

94 Wonal Disposable Income = Wage & Salary + Dividend paid at home + Factor
income received from abroad + Transfer from govt. personal income tax.

95. (4) As the no. of times of change in signs are two i.e. from -1000 to 1400 and 1400 to
- 100, we can derive that the maximum no. of IRRs for the series is two. At the end
of the first year, there is an inflow of Rs. 1400 in the project. If the firm has withdrawn

Rs. 1400 from the project, it would also become an inflow.
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96. (4) Profits can be made from Arbitrage.
Financial Institutions make money from buying in the market where the price is low
and selling at a profit in markets where price is higher - this activity is called arbitrage.
Not all countries have their own currency e.g. members of the Euro zone and
exchange rates are not fixed by the IMF. A collapse in the exchan { rate of a
currency can cause economic disruption e.g. a large increase in the rJtzjaf/i/fFation
and a big increase in the value of debt held in foreign curre \as occiryd in

Iceland in 2008. Such economic disruption does not guarante nétlts to financial
institutions. ' WV, )
97.(2) It has sufficient financial resources to help individual ¢ountries facing balance of

payments problems .

98. (2) Cutting the cost for firms of communicating acré&bﬁrﬁefé
The internet offers a cheap and easy way for business to send and receive
information across borders

99. (3) The first stage in grievance redressal is usyally handled by supervisor or the
designated officer. \

100. (3) Acc. to Section 3 (1) (iii) of panles Act 1956 the minimum no. of persons
required to form a private 77«d/publlc Itd. Qo/mpany are2and?.
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