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PAPER — I

1. The Law of Demand shows the functional relationship between
(A) Price and Supply

(B) Price and Demand

(C) Income and Demand

(D) Supply and Demand

2. Marginal Utility Theory was conceptualized by
(A) Keynes
(B) Alfred Marshall
(C) J.R. Hicks

(D) Samuelson

3. Marshall assumes that utility is
(A) Cardinal
(B) Ordinal
(C) Not Quantifiable

(D) None of the above

4. What is the Base o Output and Employment?
(A) Effective Dema

(B) Say’s La

(A) Employment
(B) Output
(C) Rise in Price
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(D) Increase in Supply

6. An increase in required Reserve Ratio .......... the supply of money with Commercial Banks.
(A) Reduces

(B) Increases

(C) Neither Increase nor Decrease

(D) No effect on Supply of Money

7. High Powered Money is equal to
(A)H=C +RR
(BYH=C+RR+ER
(C)H=RR +ER
(D)H=C+ER+D

8. Economic Development, as a concept is more
(A) Developed Countries
(B) Underdeveloped Countries
(C) Developing Countries
(D) None of the Above

9. Which of the follow
(A) Health

dicators is included in measuring Economic Growth?

(B) Qualitative Indicators
(C) Both (A) and (B)
(D) Neither (A) nor (B)
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11. According to Marx, Socialism takes place because of conflict between
(A) Castes
(B) Classes
(C) Colors
(D) Regions

12 Who has propounded the Doctrine of Unbalanced Growth?
(A) Ragnar Nurkes
(B) Leibenstein
(C) Hirschman
(D) Arthur Lewis

13. Balanced Growth strategy advocated
(A) Dualistic Growth
(B) Simultaneous development of vagious sectors
(C) Priority to Heavy Industries |

(D) None of the above

14. The examples of P Goo

(A) Food, Commun

(B) Shelter,

15 [ t of providing a private good to an extra consumer is always

(B) Positive

(C) Zero

(D) Unit
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16. Which one of the following receipts is included in Revenue Budget
(A) Receipts from Market Loans
(B) Receipts from Borrowing from RBI

(C) Interest Receipts

(D) None of these

17. Which one budget is not the part of budget classified on the and
Expenditure? '
(A) Surplus Budget

(B) Deficit Budget

(C) Supplementary Budget

(D) Balanced Budget

18. Which of the following is a measure of econom
(A) increase in national income
(B) increase in per capita income
(C) increase in human devel

(D) All of the above

19. ¢ and collects the amount from the Manufacturer of

Indirect real burden

20. The policy which aims at compensating the economy to meet chronical situation of inflation

and deflation by manipulating taxes and public expenditures is

(A) Monetary policy
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(B) Compensatory fiscal policy
(C) Compensatory monetary policy
(D) Fiscal policy

21. National Income is a
(A) Stock
(B) Flow
(C) Both (A) and (B)
(D) None of these

22. The other term for National Income is
(A) NNPgc
(B) NNPyp
(C) GNPgc
(D) GNPwp

23. For Maximization of Profitin t

(A) AR = AC
(B) MR = MC
(C) MR = AR

(D) MC = AC

24, m4n the long run can have.

25. The Kinked demand curve explains
(A) Price Rigidity
(B) Price Flexibility
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(C) Demand Rigidity
(D) Demand Flexibility

X+ X, + X, .

26. IS

(A) Median

(B) Arithmetic Mean
(C) Mode

(D) None of the Above

27. If x;, =100, x, = 150, then Average Mean is
(A) 120
(B) 125
(C) 130
(D) 135

28. Chairman of planning commission+
(A) Prime Minister
(B) Finance Minister
(C) Industry Ministe
(D) President
29.

(B) Keynes

(C) Musgrave

(D) G. Myrdal
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31. The buoyancy in indirect taxes declined from 0.7 to between the eighth and ninth

plan periods.
(A)0.4
(B) 0.6

(C)0.5
(D) 0.3
32. Fiscal deficit in the Union Budget means :
(A) The difference between current expenditure and curren
(B) The sum of budgetary deficit and net increase in integ b rowings
(C) Net increase in Union Government borrowings fr ank of India

(D) The sum of monetised deficit and budgetary deficit

33. The Terms of Trade are said to be improved whe

34.

35. Impo n of Tariff leads to
(A) Decrease in Prices of Exports
(B) Decrease in Prices of Imports

(C) Increase in Prices of Exports
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(D) Increase in Prices of Imports

36. Anti — Poverty Programme for Self Employment was
(A) IRDP
(B) NREP
(C) RLEGP
(D) None of the above

37. Type Il error is defined as
(A) Reject null hypothesis when it is true
(B) Reject null hypothesis when it is false
(C) Accept null hypothesis when it is false
(D) Accept null hypothesis when it is true

38. Monetary policy is formulated by
(A) State Bank
(B) Central Bank
(C) Commercial Bank

(D) Reserve Bank of India

39. Keynesians favor

(A) Fiscal policy

40

(B) ID ,,

(C) ADB

(D) OPEC
41. In Developed countries, main reason for unemployment is
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(A) Lack of Supply
(B) Demand Deficiency
(C) Excess Demand

(D) Lack of Raw Material

42. Seasonal Unemployment is a characteristic of .........
(A) Industry
(B) Service
(C) Agricultural

(D) None of the above

43. How much tax can be raised by government without
(A) Nil
(B) 50,000 crores
(C) One billion

(D) None of the above

44, Which one of the following Revenue?

(A) Corporation duty

(D) Irrigation Work

46. Unit Test is satisfied by
(A) Laspeyre’s Index
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(B) Paasche’s Method
(C) Fischer Method
(D) All of the above

47. Po, = 2P 100 s the formula of?

(A) Laspeyre’s Method
(B) Paasche’s Method
(C) Bowley Method
(D) Fischer Method

48. Consider the following statements—
1. Money is a stock whereas spending is a flow.
2. Wealth is a stock while income is a flow

3. The government debt is a stock but interest

4. The lending by bank is a flow an out standin loan is a stock
Which of the statements given at |
Codes:

(A)Only 1 and 2
(B)1,2and 3

(©)2,3and 4

49, iS no case be able to alter the rate of interest. This view is held

eference Theory of Interest
eory of Interest
(©

(D) None of the above

able Fund Theory of Interest

50. The UNDP publishes Human development report

(A) In every two years
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(B) Annually
(C) In every five years
(D) Monthly

ANSWER KEY

Question| 1| 2| 3] 4| 5]6]|]7]8]9]10]|11
Answer B|B|A|B|B|A|B|B|C|A]|B
Question | 21| 22| 23] 24]|25] 26| 27| 28] 29 31
Answer B|A|B|D|A|B|B|A]|B
Question | 41| 42| 43| 44|45 46| 47| 48] 49
Answer B|C|A|B|B|D]|B|D

1. (B)

2. (B)

3. (A)

4. (B)

5. (B) g to Keynesian theory of determination of output and employment, effective

demand results in  Output. Output creates income and income provides employment.

6. (A) When RR increase then money supply reduces & vice — versa.
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7. (B) High powered money is equalto H=C + RR + ER

Where, C = Currency RR = Required reserves ER = EXcess reserves.

8. (B) Most of the resources of underdeveloped countries remain unused because people in such

countries don’t have capabilities to utilize the resources. That's why develop t in addition

to growth is most needed.

9. (C) Indicators is included in measuring Economic Growth are:
(A) Health Facility
(B) Literacy
(C) Less Growth of Population

10. (A) Economic Growth includes Quantitative indicators. Q ators can be measured

objectively like National Income, per capita in sumption etc.

private goods satisfy individual wants not social.

16. (C) Revenue Budget consist both tax revenue and non tax revenue. Interest receipt is non-tax

revenue.
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17. (C) After passing an annual budget of financing year if a government finds the shortage of
money for any specific item before the end of financing year, then in such situation central
government present budget for fulfilling supplementary demands and such kind of budget is

considered as supplementary budget.

18.(B) Increase in per capita income is a measure of economic developry .~ Economic
development may be defined as increase in per capita ou
transformation.

19.(B) This Burden is known as The Indirect money burden Because n consumer
and ultimately he has to pay it.

20.(B) During inflation, government should take steps to red:
budget & raising taxes while during deflation govern xpenditures through

reducing taxes.

21.(B) National income measures the Flow of goods a an economy.

22.(A) Net national Product at factor cost d National Income.

23.(B) When marginal revenue is edual to mar then the firm earns profit in short run.

24.(D) A firm can be in profit, loss o loss situation in long-run.

25.(A) The Kinked demand e explaln Price Rigidity. This kind of demand curve is found in

follow other firms when price decreases but doesn't follow

28. (A) By virtue of Prime Minister being the chairman, the planning commission has attained a key

status.
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29.(B) Rolling plan was suggested by Gunnar Nyrdal. Rolling plan means a five plan is rolled on
from year to year. At the end of the first year’'s operation it is further revised and integrated
with one more year’s plan.

30.(A) The concept of functional finance was first stated by keynes and was developed by A.P.

Lerner.

slabs, etc.

32. (B) Fiscal deficit in the union budget is the sum of budgetary se in internal
and external borrowings.
33. (B) The country gains from trade because it can have lagger g ports in exchange for

a given quantity of exports.

34. (A) The debit side () of the balance sheet includes Goods and Services

Because debit side includes all the gayments.

35. (C) When tariff is imposed on anys -. of exports increased because tariff raised

the price of good.

36.(A) IRDP — Integrated

41.(B) In developed countries the demand for persons is low because they are using capital

intensive technology more than labour-intensive technology which leads to unemployment.
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42.(C) Seasonal unemployment is said to be “seasonal” because it occurs in certain seasons of the

year and is not permanent. For e.g. In sugarcane mills.

43.(A) A government can’t raise any kind of tax without approval of parliament.

44.(B) Life insurance corporation is non — tax revenue.

45.(B) Medical and Health
Education
Irrigation Work
All are developmental expenditure’s item.

46.(D) Unit test requires that the formula for constructing a erdependent of the

units in which variables are specified.
47.(B) po:r = index for current period based on base od.
po = index for base period.
g: = Quantity index for current year

p:1 = Price index for current year

ebt and lo

48.(D) Money, wealth, government e stocks whereas spending, income, interest
payments and lending by ba
49.(A) On liquidity trap wh

not affect the intere

rate of becomes perfectly elastic, rise in money supply does

as clear from diagram.

LP

(o}

50.(B) The united nations development programme (UNDP) Publishes Human development report
(HDR) annually. HDR is like a ‘report card’ of each country in the field of human

development. HDR ranks countries on the basis of value of HDI.
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